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What is Poverty? 
 

I. Overview 

a. Different conceptions of poverty underpin the mainstream and alternative views 
of development 1 

b. Basic agreement on the material aspect of poverty (ie. lack of food), but 
disagreement on the importance of non-material aspects2   

c. Individual or Household 

i. Traditionally household measures were used to determine levels of poverty3  

ii. However, to understand intra-household factors effecting women, men, 
children and levels of poverty within these different groups individual 
poverty measures have been adopted 4 

d. Monetary 
i. Using household expenditure against defined line5 

ii. ÒIdentifies poverty with a shortfall in consumption (or income) from some 
poverty line6 

iii.  A situation where people do not have the money to buy adequate food or 
satisfy other basic needs, and are often classified as un or underemployed7 

iv. Key assumption: properly done, uniform monetary metrics can take into 
account all the relevant heterogeneity across individuals and their 
situations 8 

v. Validity of approach depends partly on:9 
1. If utility is a sufficient definition of well-being  
2. If monetary expenditure is a satisfactory measure of utility  
3. If a shortfall in utility encompasses all we mean by poverty  
4. The justification for a particular poverty line 

vi. Arguments for:10 
1. Minimum rights approach: certain amount of income is a basic 

right  
2. Monetary indicator is used because it is assumed that it can 

appropriately proxy other aspects of welfare/poverty  
                                                
1 Baylis, John and Smith, Steve, The Globalization of World Politics 2nd edition. Oxford University Press, 2004. 
P.560-562. 
2 Ibid.  
3 http://www.odi.org.uk/publications/briefing/pov3.html 
4 Ibid.  
5 politics in the developing world, Peter Burnell and Vicky Randall, 318. 
6 Stewart, Francis; Ruhi Saith; Barbara Harriss-White, ed. Defining Poverty in the Developing World. New York: 
Palgrave Macmillan, 2007. 
7 Baylis 
8 Ibid.  
9 Ibid.  
10 Ibid. 
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vii. Most commonly used approach11 
viii.  Measurement in individuals is more accurate; however, because most 

statistics, such as income, are measured in households, poverty is usually 
measured this way. Rights-based approaches maintain that each individual 
should receive equal resources; therefore a household measurement of 
poverty is appropriate. However, equivalence scales take into account 
differences of needs and economies of scale in their determination of 
poverty.12 

ix. similar views include the orthodox and the absolute poverty line  
x. World BankÕs definition is also economic  

xi. United States, US Census BureauÕs computation of poverty status13 
1. Determines money income before taxes for a family  
2. Poverty threshold, a Òstatistical yardstickÓ for what a family needs 

to survive, is defined depending on family size, age of members, 
etc.  

3. if family is below threshold assigned all family members living 
with the family are in poverty  

e. Non-monetary 
i. Use measures such as infant mortality rate, life expectancy and literacy14  

ii. Similar to alternate view (situation suffered by people who are not abel to 
meet their material and non-material needs through their own efforts)15 

iii.  UN Statement, June 1998-signalled by all UN agencies  
1. Fundamentally, poverty is a denial of choices and opportunities, a 

violation of human dignity. It means lack of basic capacity to 
participate effectively in society. It means lack of basic capacity to 
participate effectively in society. It means not having enough to 
feed and cloth a family, not having a school or clinics to go to, not 
having the land on which to grow oneÕs food or a job to earn oneÕs 
living, not having access to credit. It means insecurity, 
powerlessness and exclusion of individuals, households and 
communities. It means susceptibility to violence,  and it often 
implies living on marginal or fragile environments, without access 
to clean water or sanitation." 

f. Absolute 
i. Fixed to an absolute standard of what household should be able to count 

on in order to meet their basic means16 It would be good to give an 
example here Ð such as the poverty line under $1 

ii. Thresholds fixed at a point in time and updated solely for price changes17 

                                                
11 Ibid.  
12 Ibid.  
13 US Census Bureau http://www.census.gov/hhes/www/poverty/povdef.html 
23 Burnell, Peter and Vicky Randall. politics in the developing world . New York: Oxford University Press, 2005. 
15 Baylis 
16The World Bank. Measuring Poverty. 2008. 
<http://web.worldbank.org/WBSITE/EXTERNAL/TOPICS/EXTPOVERTY/EXTPA/0,,contentMDK:20202198~m
enuPK:435055~pagePK:148956~piPK:216618~theSitePK:430367,00.html > [22 December 2007]. 
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iii.  Developed based on basic physiological needs 
iv. Under the Orthodox view of poverty 
v. Examples of absolute poverty lines include: Food-Energy Intake Method 

(defines poverty line by finding the consumption expenditures level at 
which a personÕs typical good energy intake is just sufficient) and the Cost 
of Basic Needs Method (values an explicit bundle of food typically 
consumed by the poor at local prices and considers some non-food 
goodsÑ consistent with spending of the poor)18 

g. Relative 
i. Defined in relation to the overall distribution of income or consumption in 

a country Ð measures poverty based on comparing income levels between 
different groups of people in society (i.e.: percentage of mean income or 
consumption level)19 

ii. If calculated using percentage of mean income is an orthodox view, if uses 
consumption levels this definition falls under the alternate view  

iii.  Thresholds updated regularly for changes in real consumption20 

iv. Developed based on actual expenditures, by comparing the income or 
consumption of one family to other families21 

v. European Union uses a relative poverty definition (which is now very 
common in the world): 

1. ÔPersons, families and groups of persons whose resources (material, 
cultural and social) are so limited as to exclude them from the minimum 
acceptable way of life in the Member State to which they belongÕ22 

2. it recognizes that poverty is not just about income but about effective 
exclusion of people living in poverty from ordinary living patterns, 
customs and activities. One whose income is below half the average 
income in their nation. 23 

h. Human Rights Definition24  

                                                                                                                                                       
17 Citro, Constance F; Robert T. Michael, ed. Measuring Poverty: A New Approach. Washington DC: National 
Academy Press, 1995. 
18 Ibid.  
19 The World Bank, Measuring Poverty.  
20 Citro. 
21 Citro. 
22 UNICEF. Child Poverty in Rich Nations. 2005. <http://www.unicef-irc.org/publications/pdf/repcard1e.pdf >  [15 
December 2007] 

23 Ibid.  

24 Office of the United Nations High Commissioner for Human Rights. Poverty. 2007. 
<http://www2.ohchr.org/english/issues/poverty/index.htm>  [15 December 2007] 
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i. Looks at resources, capabilities, choices, security, and power available to 
the individual 

ii. Determines if the above qualities are fulfilled to sustain a standard of 
living, and fundamental civil, cultural, economic, political, and social 
rights 

iii.  Most of the focus is on the vulnerability and subjective daily assaults that 
can come with  poverty 

iv. United Nations Economic and Social Commission for Asia and the Pacific 
(ESCAP) use a similar definition  

1. ÒThree inter-related and inter-locking aspects: (a) lack of regular 
income, employment opportunities and purchasing power, (b) lack 
of access to services (such as health, education and water) and (c) 
lack of political power, participation, dignity and respect.Ó25 

v. UN Handbook on Poverty Statistics: Concepts, Methods and Policy Use 
also uses a definition with a humanitarian right definition  

1. ÒProgressive broadening of the definition and measurement of 
poverty - from command over income to other dimensions of well 
being (e.g. longevity, education, health) and more recently, to risk, 
vulnerability, powerlessness and lack of voice; to pay attention to 
the rapid changing international and global context and its effect 
on poverty measurement.Ó26 

 
i. Capability Approach 

i. ÒThe capability approach defines poverty as the absence or inadequate 
realization of certain basic freedoms, such as the freedoms to avoid 
hunger, disease, illiteracy, and so on. Freedom here is conceived in a 
broad sense, to encompass both positive and negative freedoms.Ó Ð 
Amartya Sen27 

1. The non-fulfillment of human rights and deprivation from 
economic resources 

2. Conception of what constitutes a humanÕs well-being 

3. Òthe failure of basic capabilities to reach certain minimally 
acceptable levelsÓ  

                                                
25 United Nations Economic and Social Commission for Asia and the Pacific. Regional Seminar on 

Definitions and Measurement of Urban Poverty. 2007. 

26 The United Nations Statistics Division. Handbook on Poverty Statistics: Concepts, Methods and Policy Use. 
2004. < http://unstats.un.org/unsd/methods/poverty/chapter3.htm> [22 December 2007]. 
27Ibid. 



 7 

4. Needs to fulfill ÔbasicsÕ in order of priority that will vary 
depending on the community 

5. Common to all definitions of poverty: adequately nourished, 
clothed, sheltered, avoiding preventable morbidity, being part of 
community life, appearing in public with dignity  

6. Argues that income is not a capability although it may affect oneÕs 
capabilities, thus poverty cannot be defined as a lack of income 

7. Lack of command of economic resources plays a role which can 
lead to a low level of well -being Ð for example: not being able to 
afford access to basic health care resources leading to poor health 

8. Inadequate command over economic resources (personal income, 
publicly provided goods and services, communally owned and 
managed resourcesÉ) leading failures in basic capabilities 

9. Socio-cultural and political-legal factors that lead to incapabalities 
Ð such as gender discrimination preventing access to health care 

10. Negative freedom Ð obstruct legitimate pursuit of good health 

11. Positive freedom Ð societyÕs success in creating an enabling 
environment where one can achieve good health 

ii. ÒDevelopment should not be seen as the expansion of human capabilities 
(CA), not the maximization of utility, or its proxy, money income [É] the 
capability approach rejects monetary income as its measure of well-being, 
and instead focuses on indicators of the freedom to live a valued life.Ó28 

iii.  ÒEmphasis on ÒoutcomesÓ characterizing the quality of life of individuals 
implies a shift away from monetary indicators (which at best can represent 
an indirect measure of those outcomes) and focus on non-monetary 
indicators for evaluating well-being or deprivation.Ó29 

iv. Measurement is difficult in this method30 

v. An example is the Human Poverty Index developed by the UN 
Development Program and defined human poverty is a deprivation in three 

                                                
28 Stewart. 
29 Ibid. 
30 Ibid. 
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essential elements of human life Élongevity, knowledge and decent 
standard of living.Ó31 

1. measurement of poverty developed by the UN measuring least 
developed countries using the following factors32  

a. probability at birth of not surviving to the age of 40  

b. adult literacy rate  

c. population without sustainable access to an improve water 
source  

d. children underweight for age  

e. population below the income poverty line  

j. Stock of flow measures of poverty33: 

i. Focus on the flow of material goods and services or the stock of resources 
available to an individual 

1. Physical or monetary assets 

a. Land, jewellery, cash 

2. Social capital 

a. Contacts, networks, reciprocal relationships, community 
membership 

k. Input or Output measures34:  

i. Determining the distinction between measuring capability and 
participation within a community 

II. Understanding poverty through the eyes who live it 

a. Being poor is different than defining poor35 

                                                
31 Ibid. 
32 http://www.un.org/special-rep/ohrlls/ldc/2005%20human%20poverty%20index.pdf 
33 http://www.odi.org.uk/publications/briefing/pov3.html  
34 http://www.odi.org.uk/publications/briefing/pov3.html 
35 The World Bank, Measuring Poverty.  
http://web.worldbank.org/WBSITE/EXTERNAL/TOPICS/EXTPOVERTY/0,,contentMDK:20612465~isCURL:Y~
menuPK:336998~pagePK:148956~piPK:216618~theSitePK:336992,00.html 
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i. "Poverty is lack of freedom, enslaved by crushing daily burden, by 
depression and fear of what the future will bring." Ñ  Georgia 

ii. "If you want to do something and have no power to do it, it is talauchi 
(poverty)." Ñ  Nigeria 

iii.  "Lack of work worries me. My children were hungry and I told them the 
rice is cooking, until they fell asleep from hunger." Ñ  an older man from 
Bedsa, Egypt. 

iv. "A better life for me is to be healthy, peaceful and live in love without 
hunger. Love is more than anything. Money has no value in the absence of 
love." Ñ  a poor older woman in Ethiopia 

v. "When one is poor, she has no say in public, she feels inferior. She has no 
food, so there is famine in her house; no clothing, and no progress in her 
family." Ñ  a woman from Uganda 

vi. "For a poor person everything is terrible - illness, humiliation, shame. We 
are cripples; we are afraid of everything; we depend on everyone. No one 
needs us. We are like garbage that everyone wants to get rid of." Ñ  a 
blind woman from Tiraspol, Moldova 

vii. "I repeat that we need water as badly as we need air." Ñ  a woman from 
Tash-Bulak, The Kyrgyz Republic 

viii.  "The waste brings some bugs; here we have cockroaches, spiders and even 
snakes and scorpions." Ñ  Nova California, Brazil 

III.  Particular Concerns 

a. Child Poverty 36 (UNICEF) 
i. Poverty is damaging to a childÕs mental, physical, emotional and spiritual 

development 
ii. Empirical study of developing country found this as defining features of 

child poverty: 
1. Food deprivation Ð childrenÕs whose height and weight for their 

age are more than three standard deviations below the median of 
the international population Ð leads to illness, impacted growth, 
learning and education at school 

2. Water deprivation Ð children who only have access to surface 
water for drinking or who live in households where the nearest 

                                                
36UNICEF. Defining Child Poverty. 2005. <http://www.unicef.org/sowc05/english/povertyissue.html> [15 
December 2007] 
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source of water is more than 15 minutes away Ð leads to disease, 
affects productivity and attendance in school 

3. Sanitation deprivation Ð children who have no access to a toilet of 
any kind in the vicinity of their dwelling Ð higher risk of disease, 
can affect school attendance 

4. Health deprivation Ð children who have not been immunized 
against any disease or children who have recently suffered from 
diarrhea but have not received any medical treatment or advice  

5. Shelter deprivation Ð children in dwellings with more than 5 
people per room or with no flooring materials 

6. Education deprivation Ð children between the ages of 7 and 18 who 
have never been to school 

7. Information deprivation Ð children between the ages of 3 and 18 
with no access to radio, television, telephones or newspapers at 
home Ð deprived of education in the broader sense that they may 
be uninformed of their rights and opportunities, and the inability to 
participate fully in society 

iii.  1 billion children suffer from at least one form of severe deprivation 
iv. Gender discrimination has a large impact on child poverty  
v. Children are at risk of abuse and violence because of lack of policies to 

protect them, need for child labour because of economic reasons caused by 
material deprivation 

vi. Children separated from their families are more at risk of abuse and 
violence as well as diseases, as well as hindering development of vital 
social skills 

b. Aboriginals in Canada 
i. CanadaÕs definitionÑ measured in two ways:37 

1. absolute poverty: People whoÕs total income compared against the 
total cost of purchasing a specific ÔbasketÕ of goods and services 
that contains the essentials to daily life is not high enough to fill 
this basket 

2. relative poverty: People with lower total income that spend a larger 
portion of their income on a basket of goods and services, 
compared with some threshold that is more typical of the general 
population 

a. Common between both of them is that an individualÕs level 
of consumption falls below a minimum level that is 
necessary to meet their basic needs 

ii. Discrimination can give rise to a perpetual cycle of poverty for groups of 
people38 

iii.  Among aboriginal children, one in two live in poverty in Canada39 

                                                
37 Government of Canada. Economic Concepts: Poverty. 2007  
<http://www.canadianeconomy.gc.ca/english/economy/poverty.html > [25 November 2007] 
38 http://www.campaign2000.ca/rc/unsscMAY02/un8.html 
39 Ibid 
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iv. Aboriginal people are 4 times more likely to report being hungry than non-
aboriginals 40 

v. Studies have found that 20 to 25% of the basic infrastructure in first nation 
communitiesÕ water and sanitation services are dangerous to health and 
safety and are in need of repairs to meet government standards41 

vi. One-third of aboriginal household owners or renters have core-needs 
where in their situations do not fit the standards for affordability, 
suitability, and adequacy Ð this is compared to the 10 to 11% of the 
Canadian population that have core-needs42 

vii. Aboriginal children are most likely to be living in poverty according to 
Campaign 2000 who uses statistics CanadaÕs low income definition 43 

1. One in four aboriginal children lives in poverty 
2. Aboriginal children are more likely than other children to suffer 

health problems 
3. One in eight aboriginal children is disabled, double the rate of all 

children in Canada 
4. Among all aboriginals, 43% lack basic dental care 
5. Overcrowding among aboriginals is double the rate of that for all 

Canadian families  
6. Mould contaminates almost half of the aboriginal households in 

Canada 
7. Almost half of all aboriginals under age 15 living in urban areas 

live with a single parent 
8. Close to 100 aboriginals must boil their water before they use it 
9. Of all off-reserve aboriginal children, 40 per cent live in poverty 

 

 

 

 

 

 

 
 
 
 
 

                                                
40 Ibid 
41 Ibid 
42 Ibid 
43 http://www.cbc.ca/canada/story/2006/11/24/child-poverty.html  
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Burkina Faso 

 
 

Burkina Faso has benefited from more than 3 percent growth in per-capita incomes since the 
devaluation in 1994, after which the government updated its development program in 
conjunction with international agencies. In addition, the stable increase in incomes, although 
from a very low level, should over time have boosted some of the population above the poverty 
line, and led to a decrease in poverty rates. About 90% of the population is engaged in 
subsistence agriculture, which is vulnerable to periodic drought. Following the 1997-98 drought, 
growth between 1998-2003 was driven by a large expansion of the primary sector through 
growth in agricultural output, both in subsistence farming and cotton farming. 

 

Statistics 
1. Population=              14,326,203 

2. Population Below Poverty Line=      46.4% 

3. Unemployment Rate=        N/A 

4. Infant Mortality Rate (Deaths/1,000 Live Births)=    89.79 

5. Literacy Rate (Age 15 And Over Can Read And Write)=    21.8% 

6. Life Expectancy (At Birth, In Years)=      49.21 

7. GDP (US$ Millions)=        2,329 

8. GDP/Capita (US$)=        190 

9. # Of Refugees=        834 

10. % Of Population With Water Access=     54% 

11. Official Development Assistance And Official Aid (Current US$)=            659.6 million 
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South Africa 

 

 
 

South AfricaÕs poverty is nowhere near a simple matter. Its causes come anywhere from human 
trafficking for forced labour and sexual exploitation, to constantly growing illicit domestic drug 
consumption, to the large number of refugees and asylum seekers in search of protection within 
the country. Although it has sustained a real growth rate of 5% in GDP, growth has not been 
strong enough to lower South Africa's high unemployment rate, and intimidating economic 
problems remain from the apartheid eraÑ especially poverty and lack of economic empowerment 
among the underprivileged groups. 

 

Statistics 
1. Population=              43,997,828 

2. Population Below Poverty Line=      50% 

3. Unemployment Rate=        25.5% 

4. Infant Mortality Rate (Deaths/1,000 Live Births)=    59.44 

5. Literacy Rate (Age 15 And Over Can Read And Write)=   86.4% 

6. Life Expectancy (At Birth, In Years)=     42.45 

7. GDP (US$ Millions)=                   113,274 

8. GDP/Capita (US$)=        2,550 

9. # Of Refugees=        75,795 

10. % Of Population With Water Access=     87% 

11. Official Development Assistance And Official Aid (Current US$)=    700 million 
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Ethiopia 

 
 

In the past 10 years, average per capita incomes have noticeably declined and the crisis of rural 
poverty has only worsened. A combination of the 30 percent of farm households that are 
chronically poor and those who are already vulnerable to poverty alone amounts to 
approximately 20 million rural poor. If the landless, refugees, the displaced due to war, and 
demobilized soldiers in poverty are incorporated, about half the population can be identified as  
living in chronic and transitory poverty in urban and rural areas in Ethiopia. The social shock of 
poverty in Ethiopia is replicated in the subsequent indicatorsÑ nearly one quarter of children 
born do not reach the age of five. In rural areas, only about 12 percent of people have access to 
safe water, while less than 50 percent of the population is within 10 km of a health facility of any 
kind. The number of people per physician in Ethiopia is about 79,000 compared with 25,000 in 
low-income economies in Sub-Saharan Africa. 

Statistics 
1. Population=                          76,511,887 

2. Population Below Poverty Line=      38.7% 

3. Unemployment Rate=        N/A 

4. Infant Mortality Rate (Deaths/1,000 Live Births)=    91.92 

5. Literacy Rate (Age 15 And Over Can Read And Write)=   42.7% 

6. Life Expectancy (At Birth, In Years)=     49.23 

7. GDP (US$ Millions)=        6,051 

8. GDP/Capita (US$)=        90 

9. # Of Refugees=                              133,172 

10. % Of Population With Water Access=     22% 

11. Official Development Assistance And Official Aid (Current US$)=  1.9 billion 
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Chad 

 
 
According to the UN Human Development Index, Chad is on of the ten poorest countries in the 
world. Over half, 80 percent of the country lives in poverty which includes 60% of its 
households. However, the rate of poverty ranges between different prefectures and towns. In 
AbŽchŽ it is 20.1 percent, while in Sarh it has reached 58.1 percent. There is a similar gap 
between Chari Baguirmi, which has a rate of 37.5 percent, Ouadda• which has a poverty rate of 
50.7 percent. Rural households earn 28 percent less than the national average and 64 percent less 
than the average income of an urban household. With a population of over 9.8 million, their GDP 
per capita can only reach 183$ per person.  
 

Statistics 
1. Population=                           9,885,661 

2. Population Below Poverty Line=      80% 

3. Unemployment Rate=        N/A 

4. Infant Mortality Rate (Deaths/1,000 Live Births)=     102.07 

5. Literacy Rate (Age 15 And Over Can Read And Write)=    47.5% 

6. Life Expectancy (At Birth, In Years)=      47.2 

7. GDP (US$ Millions)=        1,484 

8. GDP/Capita (US$)=        183 

9. # Of Refugees=        34,540 

10. % Of Population With Water Access=     35% 

11. Official Development Assistance And Official Aid (Current US$)=  379.8 million 
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Rwanda 

  
 
In Rwanda, 60 percent of the population lives below the poverty line, and a large majority of 
these people live in rural areas. Over 65 percent of its rural inhabitants live in poverty, 
comprising almost 5 million of its population. Along with other countries in the Sub-Saharan 
region, there is reason to believe that the rural are much more likely to be affected by poverty 
than their urban counterparts. Rwanda's GDP is one of the lowest in the countries presented here. 

 

Statistics 
1. Population=           9,907,509 

2. Population Below Poverty Line=      60% 

3. Unemployment Rate=        N/A 

4. Infant Mortality Rate (Deaths/1,000 Live Births)=    85.27 

5. Literacy Rate (Age 15 And Over Can Read And Write)=   70.4% 

6. Life Expectancy (At Birth, In Years)=     48.99 

7. GDP (US$ Millions)=        1,653 

8. GDP/Capita (US$)=        205 

9. # Of Refugees=        71,082 

10. % Of Population With Water Access=     70% 

11. Official Development Assistance And Official Aid (Current US$)=  576.0 million 
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Zambia 

 
 
Before the dramatic fall in copper prices in the 1970s, Zambia was on of the most prosperous 
African countries. Now, 86 percent of its population live below the poverty line. In the Western 
Provinces alone, over 89 percent experience poverty, while poverty has also increased in the 
Central, Copperbelt, Luapula, and Lusaka provinces. Unlike other countries in the region, urban 
poverty appears to be on the rise along with its massive affects on the rural population. As a 
result, many Zambians have resorted to working as street vendors, and over half of its population 
remains unemployed.  

 

Statistics 
1. Population=              11,477,447 

2. Population Below Poverty Line=      86% 

3. Unemployment Rate=        50% 

4. Infant Mortality Rate (Deaths/1,000 Live Births)=    100.71 

5. Literacy Rate (Age 15 And Over Can Read And Write)=   80.6% 

6. Life Expectancy (At Birth, In Years)=     38.44 

7. GDP (US$ Millions)=        3,647 

8. GDP/Capita (US$)=        345 

9. # Of Refugees=                   247,710 

10. % Of Population With Water Access=     55% 

11. Official Development Assistance And Official Aid (Current US$)=  945.0 million 
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Laos 

 
 
A quarter of a century after independence, Laos remains one of the poorest nations on Earth; the 
World Bank classifies Laos as one of the least developed countries. With 4 million residents 
living on less than $1 a day as subsistence farmers, Laos faces a heavy burden of poverty. A 
range of historical, geographic and demographic factors have contributed to this burden, along 
with war, disease, and crop substitution. Poverty is exacerbated by growing inequality. Overall, 
the incidence of rural poverty is 41 percent compared with 29 percent in urban areas.  Urban 
adult literacy rates are almost double those of rural areas, and both child and maternal mortality 
rates differ profoundly (Laos has one of the highest maternal mortality rates in the world). 

 

Statistics 
1. Population=                6,521,998 

2. Population Below Poverty Line=      30.7% 

3. Unemployment Rate=        2.4% 

4. Infant Mortality Rate (Deaths/1,000 Live Births)=    81.44 

5. Literacy Rate (Age 15 And Over Can Read And Write)=   68.7% 

6. Life Expectancy (At Birth, In Years)=     55.89 

7. GDP (US$ Millions)=        1,750 

8. GDP/Capita (US$)=        324 

9. # Of Refugees=        N/A 

10. % Of Population With Water Access=     50% 

11. Official Development Assistance And Official Aid (Current US$)=  295.7 million 
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Nepal 

 

Nepal is the poorest country in Asia and among the poorest countries in the world. Its annual 
economic growth rate is less than 2 percent. 30% of its population lives below the poverty line 
and does not have access to basic needs such as food, health and education. Rural poverty can be 
attributed to a lack of access to resources, low-productivity land, and inadequate roads to obtain 
agricultural inputs and in turn sell produce. While majority of Nepal's poor live in rural areas, 
there is still significant poverty found within cities. Ten percent of the countryÕs population 
receives 50% of the wealth while the poorest 40% only receive 10%. The average income in 
Nepal is less than $200 a year and most Nepalese live on barely a dollar a day. 

 

Statistics 
1. Population=              28,901,790 

2. Population Below Poverty Line=      30.9% 

3. Unemployment Rate=        42% 

4. Infant Mortality Rate (Deaths/1,000 Live Births)=    63.66 

5. Literacy Rate (Age 15 And Over Can Read And Write)=   48.6% 

6. Life Expectancy (At Birth, In Years)=     60.56 

7. GDP (US$ Millions)=        5,447 

8. GDP/Capita (US$)=        226 

9. # Of Refugees=                   132,447 

10. % Of Population With Water Access=     85% 

11. Official Development Assistance And Official Aid (Current US$)=  427.9 million 

 

 



 25 

Thailand 

 
 
The original United Nations poverty yardstick classifies poor people - people living on or below 
the "poverty line" as persons whose income is US$1.00 per day or less (42 - 44 baht per day / 
1,338 baht per month). According to a United Nations report issued in 2000, Thailand has 9.8 
million poor people, 5.8 million ultra poor people and 3.4 million almost poor people.  The total 
figure is 19 million, or 29.9% of the population, and is concentrated in provinces along the 
borders in the West, North, and Northeast regions. Incomes are distributed more unequally in 
Thailand than in most middle income countries.  The crisis has caused the gaps between the rich 
and poor to widen.  The poorest 20 percent of the population received only 3.8 percent of 
aggregate national income while the richest 20 percent received about 59.0 percent in 1999. 

 

Statistics 
1. Population=              65,068,149 

2. Population Below Poverty Line=      10% 

3. Unemployment Rate=        2.1% 

4. Infant Mortality Rate (Deaths/1,000 Live Births)=    18.85 

5. Literacy Rate (Age 15 And Over Can Read And Write)=   92.6% 

6. Life Expectancy (At Birth, In Years)=     72.55 

7. GDP (US$ Millions)=                    114,774 

8. GDP/Capita (US$)=        1,865 

9. # Of Refugees=                    113,669 

10. % Of Population With Water Access=     99% 

11. Official Development Assistance And Official Aid (Current US$)=  698.2 million 
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Cambodia 

 
 
Over the past decade or so, CambodiaÕs unified peace has helped achieve an economic growth of 
about 7 percent per annum. Non-income indicators such as ownership of consumer durables, 
housing quality, and schooling show that the living standards of the population, including the 
poor, have improved between 1994 and 2004. These gains reflect the economic and social 
development since the early 1990s, when Cambodia embarked on a three-fold transition from 
civil war to peace, from one-party to multiparty politics, and from an isolated and subsistence-
oriented economy to one based on the market, and open to international trade. Although all 
segments of society benefited over the last decade, the rise in living standards has been more 
pronounced in urban areas, and among the richest quintile. 
 
Statistics 

1. Population=         13,995,904 

2. Population Below Poverty Line=      35% 

3. Unemployment Rate=        2.5% 

4. Infant Mortality Rate (Deaths/1,000 Live Births)=    58.45 

5. Literacy Rate (Age 15 And Over Can Read And Write)=   73.6% 

6. Life Expectancy (At Birth, In Years)=     61.29 

7. GDP (US$ Millions)=        3,413 

8. GDP/Capita (US$)=        253 

9. # Of Refugees=        281 

10. % Of Population With Water Access=     35% 

11. Official Development Assistance And Official Aid (Current US$)=  537.8 million 
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Afghanistan 

 
 
In 2007, the UN named Afghanistan the fourth poorest country in the world, and the most 
deprived country in the Asia-Pacific region. It is estimated that poverty affects approximately 30 
million lives in Afghanistan, which account for at least 90 percent of its population. However, no 
census has been taken in the past thirst years, so the impact of poverty remains unclear. Its GDP 
per capita is shockingly low at 183$. Not surprisingly, its official development assistance and 
official aid is one the highest on the list of countries in this index, reaching 2.8 billion. 
 
Statistics 

1. Population=             31,889,923 

2. Population Below Poverty Line=      53% 

3. Unemployment Rate=        40% 

4. Infant Mortality Rate (Deaths/1,000 Live Births)=    157.43 

5. Literacy Rate (Age 15 And Over Can Read And Write)=   28.1% 

6. Life Expectancy (At Birth, In Years)=     43.77 

7. GDP (US$ Millions)=        2,169 

8. GDP/Capita (US$)=        98 

9. # Of Refugees=              3,376,479 

10. % Of Population With Water Access=     21% 

11. Official Development Assistance And Official Aid (Current US$)=       2.8 billion 
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Bhutan 

 
 
Bhutan's GDP is one of the highest in South Asia, rising to 511 million, yet poverty affects 
almost a third of its population. The majority of its poor live in rural areas where farmland and 
access to roads are scarce. Less than half of the population is literate and only 62 percent have 
access to water. Though their unemployment is low at 2.5%, Bhutan's GDP per capita is also 
low, reaching only 241$. 
 
Statistics 

1. Population=                2,327,849 

2. Population Below Poverty Line=      31.7% 

3. Unemployment Rate=        2.5% 

4. Infant Mortality Rate (Deaths/1,000 Live Births)=    96.37 

5. Literacy Rate (Age 15 And Over Can Read And Write)=   47% 

6. Life Expectancy (At Birth, In Years)=     55.17 

7. GDP (US$ Millions)=        511 

8. GDP/Capita (US$)=        241 

9. # Of Refugees=        N/A 

10. % Of Population With Water Access=     62% 

11. Official Development Assistance And Official Aid (Current US$)=       90 million 
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China 

 
 
With a population of over 1.3 billion, only 10% of China' population lives below the poverty 
line, a figure higher in both the United States and Canada. Yet, because of its large population, 
China's high GDP is only equivalent to 918$ per person. China's development has definitely been 
helped by the international community, as its official development assistance and official aid 
reach 1.8 billion, one of the highest of any of the countries on this index. Though poverty 
remains a significant issue in China's rural areas, the country has been recognized for its major 
reduction in poverty over the last thirty-five years.  

 

Statistics  
1. Population=                    1,321,851,888 

2. Population Below Poverty Line=      10% 

3. Unemployment Rate=        4.2%44 

4. Infant Mortality Rate (Deaths/1,000 Live Births)=    22.12 

5. Literacy Rate (Age 15 And Over Can Read And Write)=   90.9% 

6. Life Expectancy (At Birth, In Years)=     72.88 

7. GDP (US$ Millions)=        1,159,035 

8. GDP/Capita (US$)=        918 

9. # Of Refugees=        297,284 

10. % Of Population With Water Access=     76% 

11. Official Development Assistance And Official Aid (Current US$)=  1.8 billion 

 

 

                                                
44 Official registered unemployment in urban areas in 2005; substantial unemployment and underemployment in 
rural areas. 
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North Korea 

 
 
Information about the poor population of the Democratic People's Republic of Korea is few and 
far between. How many people live below the poverty line, or what that poverty line is unclear 
from the available literature on the issue, which is not very much. Its GDP has reached over 11 
billion and its GDP per capita is 492$ for its population of over 23 million. Development 
assistant to DPRK is significant at over 81 million. 

Statistics 
1. Population=             23,301,725 

2. Population Below Poverty Line=      N/A 

3. Unemployment Rate=        N/A 

4. Infant Mortality Rate (Deaths/1,000 Live Births)=    22.56 

5. Literacy Rate (Age 15 And Over Can Read And Write)=   99% 

6. Life Expectancy (At Birth, In Years)=     71.92 

7. GDP (US$ Millions)=        11,022 

8. GDP/Capita (US$)=        492 

9. # Of Refugees=        N/A 

10. % Of Population With Water Access=     100% 

11. Official Development Assistance And Official Aid (Current US$)=   81.1 million 
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India 

 
 
Though only 25 percent of India's population lives below the poverty line, its sheer number of 
people is larger than any other single country in the world. It is estimated that between 350-400 
million live in poverty, and that 75 percent live in rural areas. Its enormous population, reaching 
over 1.1 billion, produces a GDP of over 400 billion. India's development has been aided by the 
international community with 1.7 billion dollars in assistance. 

Statistics 
1. Population=                               1,129,866,154 

2. Population Below Poverty Line=      25% 

3. Unemployment Rate=        7.8% 

4. Infant Mortality Rate (Deaths/1,000 Live Births)=    34.61 

5. Literacy Rate (Age 15 And Over Can Read And Write)=   61% 

6. Life Expectancy (At Birth, In Years)=     68.59 

7. GDP (US$ Millions)=        482,765 

8. GDP/Capita (US$)=        467 

9. # Of Refugees=        169,356 

10. % Of Population With Water Access=     82% 

11. Official Development Assistance And Official Aid (Current US$)=   1.7 billion 
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EUROPE 
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United Kingdom 

 

Despite government progress towards tackling social exclusion, one in three children in the UK 
is still living in poverty. Rising standards, particularly in education and housing have helped 
tackle inequalities, but poverty remains a major problemÑ more than four million children are 
living in households where the income is below the officially recognised poverty line. While it is 
children who are more likely to live in low-income households, one out of five adults lives in 
households with less than 60% of average income. Over five million people live in "absolute 
poverty," defined by a 1995 United Nations statement, which said it was "a condition 
characterised by severe deprivation of basic human needs." These basic needs include food, safe 
drinking water, sanitation facilities, health, shelter, education and access to benefits. 

Statistics 
1. Population=                60,776,238 

2. Population Below Poverty Line=      17% 

3. Unemployment Rate=        2.9% 

4. Infant Mortality Rate (Deaths/1,000 Live Births)=    5.01 

5. Literacy Rate (Age 15 And Over Can Read And Write)=   99% 

6. Life Expectancy (At Birth, In Years)=     78.7 

7. GDP (US$ Millions)=               1,429,665 

8. GDP/Capita (US$)=        24,281 

9. # Of Refugees=                 200,036 

10. % Of Population With Water Access=     100% 

11. Official Development Assistance And Official Aid (Current US$)=  N/A 

 
 
 
 
 
 



 34 

Turkey 

 
 
From 1994 to 2002, extreme poverty, already low, further declined. Food poverty also declined 
from 2.9 to 1.4 percent. The poverty-growth decomposition demonstrated that while economic 
growth was a main driving force in poverty reduction, much of the gains from growth were 
compensated for by inequality, which slightly worsened from 1994 to 2002. Unfortunately, due 
to the macroeconomic instability, living standards between these two years did not improve. The 
conclusion that stems from this analysis is that growth between 1994 and 2002 was not 
sufficiently strong to produce any sizable reduction in poverty, and the impact of the little growth 
there was, was dampened by an increase in inequality. 

 
Statistics 

1. Population=             71,158,647 

2. Population Below Poverty Line=      20% 

3. Unemployment Rate=                   10.2%45 

4. Infant Mortality Rate (Deaths/1,000 Live Births)=                38.33 

5. Literacy Rate (Age 15 And Over Can Read And Write)=               87.4% 

6. Life Expectancy (At Birth, In Years)=     72.88 

7. GDP (US$ Millions)=                   148,018 

8. GDP/Capita (US$)=        2,136 

9. # Of Refugees=        5,896 

10. % Of Population With Water Access=     93% 

11. Official Development Assistance And Official Aid (Current US$)=  464.0 million 

 

 

 

                                                
45 Plus underemployment of 4%. 
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Russia 

 
 
Almost one fifth of Russia's population lives below the poverty line. The World Bank estimates 
that both rural inhabitants and children are among those most affected by poverty. 
Approximately 30 percent of Russia's rural inhabitants live in poverty, while only 15 percent of 
the urban population do so. Nearly 1 in 4 in Russia are impoverished. While the older 
generations have experienced the positive effects of the country's economic growth between 
1990 and 2002, its is the 0-14 year age group the at remains most deprived.  

 

Statistics 
1. Population=         141,377,752 

2. Population Below Poverty Line=      17.8% 

3. Unemployment Rate=        6.6%46 

4. Infant Mortality Rate (Deaths/1,000 Live Births)=    11.06 

5. Literacy Rate (Age 15 And Over Can Read And Write)=   99.4% 

6. Life Expectancy (At Birth, In Years)=     65.87 

7. GDP (US$ Millions)=                   309,947 

8. GDP/Capita (US$)=        2,139 

9. # Of Refugees=                  971,912 

10. % Of Population With Water Access=     96% 

11. Official Development Assistance And Official Aid (Current US$)=       1.6 billion 

 

 

 

                                                
46 Plus considerable underemployment. 
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Yemen 

 
 
Yemen is among the thirty least developed and poorest countries in the world. The majority of its 
poor population lives in four provinces: Taiz, Ibb,Sana, and Hudaidah. Poverty occurs more 
often in the rural areas than the urban areas. Over 45 percent live below the poverty line while 35 
percent are unemployed. Yemen's official development assistance and official aid reached over 
330 million dollars. 

 
Statistics 

1. Population=             22,230,531 

2. Population Below Poverty Line=      45.2% 

3. Unemployment Rate=        35% 

4. Infant Mortality Rate (Deaths/1,000 Live Births)=    57.88 

5. Literacy Rate (Age 15 And Over Can Read And Write)=   50.2% 

6. Life Expectancy (At Birth, In Years)=     62.52 

7. GDP (US$ Millions)=        8,030 

8. GDP/Capita (US$)=        431 

9. # Of Refugees=        85,568 

10. % Of Population With Water Access=     69% 

11. Official Development Assistance And Official Aid (Current US$)=  335.9 million 
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NORTH AMERICA 
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Canada 

 
 
By 2000, over 70 percent of Canada's poor population lived in metropolitan areas. It's appears 
that the greater the population of a particular city, the greater the rate of poverty in that area. The 
number of poor people living in metropolitan areas is growing at faster rate than the entire 
population of these areas. Of Canada's metropolitan areas, Montreal has the largest poverty rate 
at 22%. Though poverty is characterized as urban in Canada, the quarter of the poor population 
that resides in suburban areas is increasing at a greater rate than the population of these areas as a 
whole. Officially, over 15 percent of Canadians live below the poverty line, and 6.4 percent are 
unemployed. 

Statistics 
1. Population=            33,390,141 

2. Population Below Poverty Line=                 15.9%47 

3. Unemployment Rate=        6.4% 

4. Infant Mortality Rate (Deaths/1,000 Live Births)=    4.63 

5. Literacy Rate (Age 15 And Over Can Read And Write)=   99% 

6. Life Expectancy (At Birth, In Years)=     80.34 

7. GDP (US$ Millions)=                  694,478 

8. GDP/Capita (US$)=        22,385 

9. # Of Refugees=                   182,711 

10. % Of Population With Water Access=     100% 

11. Official Development Assistance And Official Aid (Current US$)=  N/A 

 

 

 

                                                
47 This figure is the Low Income Cut-Off (LICO), a calculation that results in higher figures than found in many 
comparable economies; Canada does not have an official poverty line. 
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Mexico 

 
 
In Mexico, the bottom 40 percent of the country's population shares only 11 percent of the 
country's wealth between them. Over 17 percent of the population live below the poverty line, 
though poverty rates very greatly between states. The five states with the highest poverty rates 
are  Hidalgo, Zacetecas, Guerrero, Chiapas, and Oaxaca. These states are also the five most rural 
based on their low populations. In Mexico, poverty rates are lowest near the U.S, border. 

Statistics 
1. Population=         108,700,891 

2. Population Below Poverty Line=      17.6% 

3. Unemployment Rate=        3.2%48 

4. Infant Mortality Rate (Deaths/1,000 Live Births)=    19.63 

5. Literacy Rate (Age 15 And Over Can Read And Write)=   91% 

6. Life Expectancy (At Birth, In Years)=     75.63 

7. GDP (US$ Millions)=                   617,181 

8. GDP/Capita (US$)=        6,144 

9. # Of Refugees=        12,985 

10. % Of Population With Water Access=     93% 

11. Official Development Assistance And Official Aid (Current US$)=  189.4 million 

 

 

 

 
 

                                                
48 Plus underemployment of perhaps 25%. 
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United States of America 

 
 
Approximately 35 million live in poverty in the United States. It is one of the top four countries 
with highest rates of child poverty, without government assistance. In 2005, 17.6% of American 
children lived in poverty. The U.S. has more poor people per capita than any other industrialized 
country, and children are the most affected demographic group. In the United States, 12 percent 
of the population live below the poverty line. 
 
Statistics 

1. Population=           301,139,947 

2. Population Below Poverty Line=      12% 

3. Unemployment Rate=        4.8% 

4. Infant Mortality Rate (Deaths/1,000 Live Births)=    6.37 

5. Literacy Rate (Age 15 And Over Can Read And Write)=   99% 

6. Life Expectancy (At Birth, In Years)=     78 

7. GDP (US$ Millions)=            10,019,700 

8. GDP/Capita (US$)=        34,788 

9. # Of Refugees=                  878,488 

10. % Of Population With Water Access=     100% 

11. Official Development Assistance And Official Aid (Current US$)=  N/A 
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OCEANIA 
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Australia 

 
 
According to the Salvation Army, approximately 12 percent of Australians live in poverty, which 
equals 2.5 million of its over 20 million person population. Like in other developed countries, 
children are more affected by poverty that adults. All states have experienced significant 
increases in poverty rates, except for Queensland and Tasmania. New South Wales has the 
highest rate of poverty, which is 2000 had reached 14 percent. 

Statistics 
1. Population=               20,434,176 

2. Population Below Poverty Line=      N/A 

3. Unemployment Rate=        4.9% 

4. Infant Mortality Rate (Deaths/1,000 Live Births)=    4.57 

5. Literacy Rate (Age 15 And Over Can Read And Write)=   99% 

6. Life Expectancy (At Birth, In Years)=     80.62 

7. GDP (US$ Millions)=                   368,762 

8. GDP/Capita (US$)=        19,056 

9. # Of Refugees=        57,369 

10. % Of Population With Water Access=     100% 

11. Official Development Assistance And Official Aid (Current US$)=  N/A 
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New Zealand 

 
 
In 2001, one in six children lived in poverty in New Zealand. Of poor households, 60 percent of 
them include children. New Zealand's GDP is over 50 billion with a rate of GDP per capita of 
over 13, 000. With a very high literacy rate, the rate of unemployment is only 3.8 percent.  

 

Statistics 
1. Population=                4,115,771 

2. Population Below Poverty Line=      N/A 

3. Unemployment Rate=        3.8% 

4. Infant Mortality Rate (Deaths/1,000 Live Births)=    5.67 

5. Literacy Rate (Age 15 And Over Can Read And Write)=   99% 

6. Life Expectancy (At Birth, In Years)=     78.96 

7. GDP (US$ Millions)=        51,389 

8. GDP/Capita (US$)=        13,470 

9. # Of Refugees=        6,584 

10. % Of Population With Water Access=     100% 

11. Official Development Assistance And Official Aid (Current US$)=  N/A 
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SOUTH AMERICA 
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Haiti 

 
 

The overwhelming level of poverty in Haiti is linked with a profile of social indicators that is 
also appalling. Life expectancy is only 57 years compared with the Latin American average of 
69. Less than half of the population is literate. Only about one child in five of secondary-school 
age actually attends secondary school. Health conditions are similarly poor; vaccination coverage 
for children, for example, is only about 25 percent. Only about one-fourth of the population has 
access to safe water. A number of key factors are involved with the countryÕs poverty-ridden 
state: political instability, woefully poor governance, and corruption, inadequate growth, as a 
result of misrepresentation at the macroeconomic level and insufficient levels of private 
investment, and underinvestment in human capital and the poor quality of the expenditures that 
are made. In short, the overwhelming majority of the Haitian population is living in deplorable 
conditions of extreme poverty. Amidst this harsh reality, Haiti's population continues to grow at 
a high rate estimated at almost 200,000 people per year. 

Statistics 

1. Population=                 8,706,497 

2. Population Below Poverty Line=      80% 

3. Unemployment Rate=        See below49 

4. Infant Mortality Rate (Deaths/1,000 Live Births)=    63.83 

5. Literacy Rate (Age 15 And Over Can Read And Write)=   52.9% 

6. Life Expectancy (At Birth, In Years)=     57.03 

7. GDP (US$ Millions)=        3,623 

8. GDP/Capita (US$)=        447 

9. # Of Refugees=         N/A 

10. % Of Population With Water Access=     54% 

11. Official Development Assistance And Official Aid (Current US$)=  515 million 

                                                
49 Widespread unemployment and underemployment; more than two-thirds of the labour force do not have formal 
jobs. 
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Uruguay 

 
UruguayÕs widespread social policy and comparative macroeconomic steadiness in the 1990s has 
resulted in significant progress on poverty and social indicators. While the country experienced 
strong growth and a decline in poverty during the early nineties, a foremost recession in 1995 
and the constant restructuring of some sectors of the economy contributed to job losses, 
predominantly in manufacturing, changing labour demands, and a rise in poverty and income 
inequality. Again in 1999, the country endured a difficult recession brought on by the 
devaluation in Brazil, recession in Argentina, a serious drought, and fall in international 
commodity prices. A vital combination of weak demand, low skills, and high family dependency 
among the poor puts them in a position of vulnerability and risk. Without a doubt, a dual strategy 
of improving the investment climate, and enhancing growth and investing in human capital via 
education and other means of building capacity will go a long way in assisting Uruguay's poor. 
 
Statistics 

1. Population=         3,460,607 

2. Population Below Poverty Line=      27.37% 

3. Unemployment Rate=        10.8% 

4. Infant Mortality Rate (Deaths/1,000 Live Births)=    12.02 

5. Literacy Rate (Age 15 And Over Can Read And Write)=   98% 

6. Life Expectancy (At Birth, In Years)=     75.93 

7. GDP (US$ Millions)=        13,144 

8. GDP/Capita (US$)=        3,905 

9. # Of Refugees=        99 

10. % Of Population With Water Access=     100% 

11. Official Development Assistance And Official Aid (Current US$)=  14.6 million 
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Brazil 

 
 

BrazilÕs excessive income inequality is both unjust and detrimental. Not only does it negatively 
affect poverty as a whole, but it brings undesirable effects on economic growth, health outcomes, 
social structure, and crime as well. It can be correlated with regressive public transfers, less 
equitable distribution of education, and higher wage differentials. Poverty excessively influences 
the young. The partaking of children in the labour force in Brazil is at least twice as high as in 
any other country in Latin America. In the North and Northeast regions, about a quarter of 
children under the age of five suffer from chronic malnutrition. There are broad discrepancies in 
the scope of povertyÑ more than half of all poor Brazilians live in the Northeast. In spite of 
urbanization, rural and urban areas contribute by the same token to national poverty. 

 

Statistics 
1. Population=         190,010,647 

2. Population Below Poverty Line=      31% 

3. Unemployment Rate=        9.6% 

4. Infant Mortality Rate (Deaths/1,000 Live Births)=    27.62 

5. Literacy Rate (Age 15 And Over Can Read And Write)=   88.6% 

6. Life Expectancy (At Birth, In Years)=     72.24 

7. GDP (US$ Millions)=        508,994 

8. GDP/Capita (US$)=        2,925 

9. # Of Refugees=        3,743 

10. % Of Population With Water Access=     89% 

11. Official Development Assistance And Official Aid (Current US$)=  191.9 million 
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Definitions 
 

1. % Of Population with Water Access: Access to an improved water source refers to the 
percentage of the population with reasonable access to an adequate amount of water from 
an improved source, such as a household connection, public standpipe, borehole, 
protected well or spring, and rainwater collection. Unimproved sources include vendors, 
tanker trucks, and unprotected wells and springs. Reasonable access is defined as the 
availability of at least 20 litres a person a day from a source within one kilometre of the 
dwelling. 
 

2. Official Development Assistance and Official Aid: Net official development assistance 
consists of disbursements of loans made on concessional terms (net of repayments of 
principal) and grants by official agencies of the members of the Development Assistance 
Committee (DAC), by multilateral institutions, and by non-DAC countries to promote 
economic development and welfare in countries and territories in part I of the DAC list of 
recipients. It includes loans with a grant element of at least 25 percent (calculated at a 
rate of discount of 10 percent). Net official aid refers to aid flows (net of repayments) 
from official donors to countries and territories in part II of the DAC list of recipients: 
more advanced countries of Central and Eastern Europe, the countries of the former 
Soviet Union, and certain advanced developing countries and territories. Official aid is 
provided under terms and conditions similar to those for ODA. Data are in current U.S. 
dollars. 

 
3. Population: This entry gives an estimate from the US Bureau of the Census based on 

statistics from population censuses, vital statistics registration systems, or sample surveys 
pertaining to the recent past and on assumptions about future trends. The total population 
presents one overall measure of the potential impact of the country on the world and 
within its region. Note: Starting with the 1993 Factbook, demographic estimates for some 
countries (mostly African) have explicitly taken into account the effects of the growing 
impact of the HIV/AIDS epidemic. These countries are currently: The Bahamas, Benin, 
Botswana, Brazil, Burkina Faso, Burma, Burundi, Cambodia, Cameroon, Central African 
Republic, Democratic Republic of the Congo, Republic of the Congo, Cote d'Ivoire, 
Ethiopia, Gabon, Ghana, Guyana, Haiti, Honduras, Kenya, Lesotho, Malawi, 
Mozambique, Namibia, Nigeria, Rwanda, South Africa, Swaziland, Tanzania, Thailand, 
Togo, Uganda, Zambia, and Zimbabwe. 

 
4. Population below Poverty Line: National estimates of the percentage of the population 

falling below the poverty line are based on surveys of sub-groups, with the results 
weighted by the number of people in each group. Definitions of poverty vary 
considerably among nations. For example, rich nations generally employ more generous 
standards of poverty than poor nations. 

5. Unemployment Rate: This entry contains the percent of the labour force that is without 
jobs. Substantial underemployment might be noted. 
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6. Infant Mortality Rate: This entry gives the number of deaths of infants under one year 
old in a given year per 1,000 live births in the same year; included is the total death rate, 
and deaths by sex, male and female. This rate is often used as an indicator of the level of 
health in a country. 
 

7. Literacy: This entry includes a definition of literacy and Census Bureau percentages for 
the total population, males, and females. There are no universal definitions and standards 
of literacy. Unless otherwise specified, all rates are based on the most common definition 
- the ability to read and write at a specified age. Detailing the standards that individual 
countries use to assess the ability to read and write is beyond the scope of the Factbook. 
Information on literacy, while not a perfect measure of educational results, is probably 
the most easily available and valid for international comparisons. Low levels of literacy 
and education in general, can impede the economic development of a country in the 
current rapidly changing, technology-driven world. 
 

8. Life Expectancy: This entry contains the average number of years to be lived by a group 
of people born in the same year, if mortality at each age remains constant in the future. 
The entry includes total population as well as the male and female components. Life 
expectancy at birth is also a measure of overall quality of life in a country and 
summarizes the mortality at all ages. It can also be thought of as indicating the potential 
return on investment in human capital and is necessary for the calculation of various 
actuarial measures. 
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Manifestations of Poverty 
 

 
 Drawing on the definition of what is poverty, poverty must be seen as more than just a 

monetary value, but hindering the capabilities of people who are thus unable to flourish 
and thus unable to achieve their goals in life.  

 
 Poverty is characterized by a lack of certain things. The Program of Action of the World 

Summit for Social Development in 200250 defines poverty as being characterized by:  
o lack of income and productive resources sufficient to ensure sustainable livelihoods 
o hunger and malnutrition 
o ill health 
o limited or lack of access to education and other services 
o increased mortality from illness, homelessness and inadequate housing 
o social discrimination and exclusion 
o lack of participation in decision-making 
o lack of participation in civil, social, and cultural life.   

 
The causes and consequences of poverty have direct relations and can be subdivided in 
direct (visible) and indirect (invisible) consequences: 

 The consequences of poverty involve both visible and direct consequences such as a lack 
of food, water, shelter. But also indirect consequences such as the inability to flourish 
because of a lack of educational opportunities and thus a hindrance in the job acquisition 
process, a lack of participation in decision making, and exclusion from civil, social and 
cultural life. These are inequalities that are inextricably linked to poverty. The poor are 
more vulnerable to events they cannot control. They are less able to diversify their 
income sources. They are more likely to suffer from famine, violence, and natural 
disasters. They have lower access to credit markets and insurance, with which to smooth 
out their consumption. Their children risk exploitation, and are less likely to become 
educated.51 

 
In addition, poverty has great effects on the environment 

 - Human activities are resulting in mass species extinction rates higher than ever before, 
currently   approaching 1000 times the normal rate; 

 Human-induced climate change is threatening an even bleaker future; 
 At the same time, the inequality of human societies is extreme: The United Nations 1998 

Human Development Report reveals that, ÒGlobally, the 20% of the worldÕs people in the 
highest-income countries account for 86% of total private consumption expendituresÑ
the poorest 20% a minuscule 1.3%Ó 

 To highlight this inequality further, consider that approximately 1 billion people suffer 
from hunger and some 2 to 3.5 billion people have a deficiency of vitamins and minerals 

                                                
50 "Program of Action of the World Summit for Social Development", World Summit for Social Development 2002, 
www.earthsummit2002.org/wssd/wssd/wssdr4.htm 
51 "Poverty Traps", http://elsa.berkeley.edu/~chad/azstach.pdf 
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 The phrase Òsustainable developmentÓ must recognize the interconnectedness between 
human beings and the environment if true environmental and social justice is to be 
obtained. 

 Poverty and third world debt has been shown to result in resource stripping just to survive 
or pay off debts. 

 For example, Nepal and Bangladesh have suffered from various environmental problems 
such as increasingly devastating floods, often believed to be resulting from large-scale 
deforestation. 

 Forests around the world face increased pressures from timber companies, agricultural 
businesses, and local populations that use forest resources. 

 Some environmentalists, from rich nations especially, also raise concerns about 
increasing populations placing excessive burdens on the worldÕs resources as the current 
major source of environmental problems.52  

In a country (both developed and developing) these consequences disproportionately affect 
women, children, indigenous peoples, ethnic minorities and those living in rural developing 
regions 
 
The Unequal Burden of Poverty 
 
People in rural areas 

 In the world's poorest countries, more than 75% of the population lives in rural areas, 
depending on agriculture for work and income. (In Africa and Asia, 80% of poor people live 
in rural areas and in Latin America, 50% of poor people live in rural areas.53) 

 Of the 800 million people worldwide suffering from chronic malnutrition, the vast majority 
live in rural areas of developing countries.54 

 The International Fund for Agricultural Development (IFAD) has identified several 
characteristics of the rural poor: they live in remote areas, cultivate dry and marginal lands, 
are illiterate, have large families and high mortality, and suffer from hunger and disease.55 

 The global distribution of rural poverty: 
o 44% of the worldÕs rural poor live in South Asia 
o 24% in East Asia 
o 24% in sub-Saharan Africa 
o 6.5% in Latin America and the Caribbean56 

 
Women and Children 

 Virtually everywhere, women and children are discriminated against and experience the 
harshest deprivation.   

 They are more likely to be poor and malnourished and less likely to receive medical 
services, clean water, and sanitation.  

 Ex. In India, girls are 4 times more likely to suffer from acute malnutrition than boys who 
are 40 more likely to be taken to a hospital when ill. 

                                                
52 Anup Shah,  Poverty and the Environment,  GlobalIssues.org, Last updated: Saturday, February 12, 2005 
53 Michael P. Todaro and Stephen C. Smith, Economic Development, 9th ed. (Addison Wesley, 2006), 227.  
54 "The Geography of Poverty", http://www.un.org/esa/socdev/poverty/subpages/dpi1782e.htm. 
55 "Rural Poverty Report 2001: Key MessagesÓ, http://www.ifad.org/poverty/presentation/1.htm. 
56 "Rural Poverty Report 2001", http://www.ifad.org/poverty/e_sum.pdf.  
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 Women also have less access to education, formal-sector employment, social security, and 
government employment programs.  

 WomenÕs financial resources are typically meager and unstable relative to menÕs.  
 Thus the poorest segments of LDC populations live in households headed by women in 

which there are generally no male wage earners.57  
 Children from poor families are 1.7 times more likely to be born with low birthweight, 2 

times more likely to repeat a grade in school, 2 times more likely to drop out of school, and 
3.1 times more likely to have an out-of-wedlock birth than children from nonpoor families.58 

 Globally, almost 11 million children under the age of five die every year, mostly of easily 
preventable causes59 

 Around 120 million children in developing countries are not in primary school. More than 
50 per cent are girls60 

 More than five million children die from malnutrition each year61  
 Some states are moving toward increasingly punitive systems of juvenile justice, with 

children beaten and arbitrarily detained by police and forced to share prisons with adults in 
inhumane conditions62 

 Armed conflicts around the globe continue to shorten and ruin the lives of millions of 
children. The UN estimates that more than 250,000 children are exploited as child soldiers. 
Many of these children are killed or maimed in combat, and many children are forced to kill 
and maim others 

 
Indigenous people and ethnic minorities 

 Approximately 40% of the worldÕs countries have more than five sizable ethnic populations, 
one or more of which faces serious economic, political and social discrimination.63  

 Worldwide, there are 300 million indigenous peoples over 5,000 different groups in more 
than 70 countries.64 Indigenous people represent 5% of the global population, but comprise 
about 15% of all the poor people in the world65 and about 1/3 of the worldÕs 900 million 
extremely poor rural people.66  

 The inequality between indigenous and non-indigenous people is especially prominent in 
Latin America where indigenous peoples represent 10% of the regionÕs population and is its 
largest disadvantaged group. 67 In Latin America, being indigenous greatly increases the 
chances than an individual will be malnourished, illiterate, in poor health and unemployed: 

 In Mexico, 80% of the indigenous population is poor (compared with 18% of the non-
indigenous population).68  

                                                
57 Michael P. Todaro and Stephen C. Smith, Economic Development, 9th ed. (Addison Wesley, 2006), 227-229. 
58 Poverty Ð Consequences of Poverty http://social.jrank.org/pages/500/Poverty-Consequences-Poverty.html 
59 World Health Organization, "Severe Malnutrition," 2005 
60 UNICEF 
61 World Health Organization, "Severe Malnutrition," 2005 
62 Human Rights Watch, "Children's Rights: Juvenile Justice," 2006. 
63 Michael P. Todaro and Stephen C. Smith, Economic Development, 9th ed. (Addison Wesley, 2006), 231. 
64 "Indigenous PeoplesÓ, http://www.ifad.org/pub/factsheet/ip/e.pdf.  
65 "Indigenous peoples and rural poverty", http://www.ruralpovertyportal.org/english/topics/indigenous/index.htm.  
66 "Indigenous peoples", http://www.ifad.org/pub/factsheet/ip/e.pdf. 
67 "Indigenous Peoples, Poverty and Human Development in Latin America: 1994-2004",  
http://web.worldbank.org/WBSITE/EXTERNAL/COUNTRIES/LACEXT/0,,contentMDK:20505834~pagePK:1467
36~piPK:146830~theSitePK:258554,00.html  
68 Michael P. Todaro and Stephen C. Smith, Economic Development, 9th ed. (Addison Wesley, 2006), 231. 
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How are these marginalized peoples most affected by poverty? 

 To address this question one must address questions of gender, racial and ethnic 
inequality that exist with countries and throughout the world which prevent these people 
from receiving equal opportunities.  

 
 
WHAT ARE THE CONSEQUENCES?  
 
Educational Opportunities 

 Educational opportunities have been seen as a solution to poverty, but when education is 
denied, this is impossible 

 But there are many problems preventing children from receiving an education such as a 
lack of access to schools (especially in remote regions) 

 High school fees   in many parts of the world education is NOT free. There are also 
fees associated with uniforms, books etc. and while these may seem small, for an 
impoverished family with many children it is a huge burden 

 A lack of educational opportunities especially affects girls. Many cultural traditions 
dictate that a girls place is in the home and she should not be educated. Also when funds 
are scarce boys are usually educated over girls 

 Boys are also needed to work to earn money for familiesÉ especially during agricultural 
harvest times they are often pulled out of school to work thereby causing them to fall 
behind 

 Every day, roughly 120 million young children are denied access to a necessary human 
right: basic education. More than 50 per cent of these children are girls.69  

 For every year of quality education that a child receives, their adult earning potential 
increases by a worldwide average of 10 per cent. 

 Despite the fact that much recent progress on this issue has been made, millions of adults 
and children remain functionally illiterate. Basic education is the building block for 
higher learning. It opens the door to freedom from poverty and hunger and the learning of 
conflict resolution skills.  

 Education can also teach essential knowledge of health issues to young people. This 
information can protect them throughout their lives from deadly diseases such as 
HIV/AIDS and help them as adults to raise healthier children. 

 Basic education affects all aspects of people's economic and social lives. In the 
workplace people require basic numeric skills to make their businesses run smoothly. In 
order to understand their potential for the future young women and men need the basic 
knowledge and tools to make the right decisions. In order to prevent being exploited 
children need to understand what is going on around them well enough to choose a safe 
and productive path. 

  It is therefore critical that every girl and boy has access to basic education. Governments 
need to redouble their efforts to bring into reality commitments they have made to 
provide free, compulsory basic education for all children. 

 
    "Education is a peacebuilding by another name" - Kofi Annan, UN Secretary General 

                                                
69  UNICEF, "Education: The Big Picture," 2006. 
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Job Opportunities  
 Poverty has an effect on future earning  the poverty cycle is hard to break 
 Inadequate educate opportunities effects one later in life  cannot compete in the job 

market 
 Racial discrimination is prevalent in deciding who gets what jobs 
 The idea that a womenÕs position is in the home is still prevalent throughout many 

developing countries 
 
Sexual Exploitation 

 Because of their special vulnerability children are easy targets for sexual exploitation. 
When you add to the mix the issue of poverty and a childÕs wish to support his or her 
family, this vulnerability is increased many times over.  

 It is sad fact that thousands of vulnerable children every day are being forced into 
prostitution, being exploited through pornography and trafficked Ðbought and soldÐ for 
sexual purposes. All of these realities are common and prevalent both in developed and 
developing countries: no society is immune.70  

 The commercial sexual exploitation of children is estimated to be a multi-billion dollar 
industry, drawing in over 1 million children each year worldwide 

 Most of the children exploited in the sex trade are between the ages of 13 and 18, although 
there is also evidence of children younger than 5 being sexually exploited 

 "Sex tourism" has been documented in Southeast Asia, North America and Eastern Europe. 
 A large portion of child prostitutes catch sexually transmitted diseases (including 

HIV/AIDS), are forced to have abortions, and suffer serious psychological trauma  
 Many circumstances, such as poverty, lack of education, and parental pressure, force 

children into the sex industry 
 
Child Labour  

 Globally, 218 million children are child labourers71 
 126 million of these children are engaged in hazardous work72 
 73 million working children are less than 10 years old73 
 Every year, 22,000 children die in work-related accidents74 
 The largest number of working children-122 million-are in the Asia-Pacific region75 
 The highest proportion of working children is in sub-Saharan Africa, where nearly 

one third of the children aged 14 and under (48 million children) are in the labour 
force76 

 8.4 million children are trapped in slavery, trafficking, debt bondage, prostitution, 
pornography and other illicit activities77 

 In the normal lives of families with steady and adequate incomes, parents go to work 
every day and children are left to play with friends and go to school. However, such is 

                                                
70 http://www.freethechildren.com/getinvolved/geteducated/sexualexploitation.htm 
71 International Labour Organization, "The end of child labour: Within reach", 2006, 
72 ibid. 
73 ibid 
74 ibid 
75 ibid 
76 ibid. 
77 ibid. 
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not the case for the 218 million child labourers1 the world over who daily find 
themselves working long hours under harsh, dangerous and exploitative conditions. 

 Globally the majority of child labourers come from the poorer sections of society. 
Social exclusion and discrimination, a result of poverty and ethnic and gender biases, 
are important factors that keep children out of school and force them to work.  

  Ending poverty and increasing access to education are therefore crucial tools in the 
fight against ending child labour. 

 Children who work are subsequently subject to abuse, both physical and sexual, from 
their employers and often work under conditions that are both unhealthy and 
potentially fatal. This scenario cannot continue.  

 Child labour is an issue is closely connected with poverty, education, the distribution 
of world resources, socio-economic structures and gender/fertility related issues. 

 
Political Participation / Marginalization by the government  

 The poor generally do not vote in large numbers 
 They lack government representation and are thus unable to push for societal reforms 
 Women for instance do not generally vote as a block which could make their voices 

stronger, but rather other factors such as race, ethnicity, or their husbands will change 
the way they vote 

 Patronage networks throughout the developing world erodes the strength of 
democracy 

 A strong state is needed to include all marginalized sectors of society and bring them 
into the fold, however this typically does not happen. 
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Causes of Poverty 
 

Types of Causes – Theories78 
 
Individual poverty is largely caused by general characteristics. These include educational and 
skill level, health and age, work orientation, and entrenched ideas about race, sex, creed, etc. 
However, to get the aggregate causes of poverty has become a contested area by poverty 
theorists. There are two schools Ð the case and the generic theorists. Case theorists believe that 
the sum of all impoverished individuals creates the aggregate. Generic theorists believe that 
poverty is a more macroeconomic issue, depending on how it is distributed across a population 
of individuals. They would target employment opportunities, demand issues, and a low national 
income. Therefore, choosing a theory is extremely important in determining aggregate poverty 
solutions. Followers of case theory would focus on change on an individual level (i.e., education 
and skill refinement); generic theorists would argue this simply would redistribute poverty. 
Change must be made on a different macro level, thenÑ increasing quantity and quality of jobs, 
or higher national growth rates. 
  
Case theorists fail to address that poverty rates have not gone down, in spite of the rising 
education levels/access to education across demographics. However, they are more popular, as 
the solutions they offer are easier to initiate. Generic theorists claim that they focus too heavily 
on studying the poor and not the economy, and that they blame the victim. Acceptance of generic 
theories, however, implies there is no way to ever eradicate poverty, simply to re-distribute it. 
 

Aggregate79 
 

Warfare: Since WWII, internal warfare has become more prevalent than external conflict 
between states. This is a gap that is most defined in the ÔThird WorldÕ.  
 
 
 
 
 
 
 
 
 
 

      
 

                                                
78 "Causes of Poverty." The Global Development Research Center. The Global Development 
Research Center. 10 Dec 2007 <www.gdrc.org>. 
79 "Causes of Poverty." The Global Development Research Center. The Global Development 
Research Center. 10 Dec 2007 <www.gdrc.org>. 

Source Ð Slate magazine 2006 
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While warfare can at times lead to economic booms, in the case of intrastate conflict, the effects 
are most often negative. Warfare is damaging to a state in the midst of conflict but is also 
detrimental in the long term because it damages infrastructure necessary for nation building and 
the provision of social services such as health care and access to clean water. Further, domestic 
economic networks are often severed as the result of internal conflict. War contributes to poverty 
by diverting scarce resources from fighting poverty to maintaining a military. War, both 
interstate and intrastate, is also damaging to international finance and trade. Investors will pull 
out when if conflict seems to be looming and GDP will suffer from the potential severing of 
trade relationships during war. For example, during Operation Iraqi Freedom, Iraqi GDP fell 
from 58 billion to 37.92 billion between 2002 and 2003.80 The following graphs demonstrate the 
correlation between where global conflicts take place and where poverty is most prevalent. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

                                                
80 "Iraq." The CIA World Factbook. 2007. Central Intelligence Agency. 10 Dec 2007 
<www.cia.gov>. 
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Agricultural Cycles/Inefficient Use of Land: Subsistence farmers live according to agricultural 
cycles. Right before harvest, there is a scarcity of food Ð this is known as the hungry period.Õ 
Families may not have enough resources to sufficiently feed themselves. This concludes in 
consistently poor nutrition.   
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
In 2006, the FAO estimated that there were 820 million undernourished people in developing 
countries. However, in that same year, there were overwhelming international food surpluses. 
This is largely due to unbalanced resource holdings, market forces, and unreasonable agricultural 
practices. Food must be viewed as a commodity. While developed countries heavily subsidize 
their own farming populations, developing countries will often specialize in a non-nutritious or 
edible crop Ð for instance, sugar cane, tobacco, cocoa, etc. As well, livestock is a highly-valued 
commodity. Millions of acres of fertile land is used to raise cattle. Cattle often over-graze, and 
are inefficient in terms of water and land use. It is necessaryÑ and highly exhaustiveÑ to feed 
livestock as well. The majority of grain grown in the United StatesÑ utilizing 50% of the water 
used in the USÑ is fed to livestock. The same amount would feed more people absolutely. 
Animal farms use roughly 40% of the worldÕs total grain output.81 Livestock breeding intended 
for chain restaurants is even more destructive. To produce a pound of either red meat, chicken, 
eggs, or dairy, farm fields lose approximately five pounds of top soil that cannot be replaced. 190 
gallons of water per animal per day must be provided for when raising cattle. This is ten times 

                                                
81 Robbins, Richard. "Readings on Poverty, Hunger, and Economic Development." Global Problems 
and the Culture of Capitalism. SUNY Plattsburgh. 10 Dec 2007 
<http://faculty.plattsburgh.edu/richard.robbins>. 

Source: IAFD 
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what an average Indian family uses in one day.82 Therefore, food is produced for the people who 
can afford it. Those who are too poor to afford food cannot depend on a market to provide it for 
them. 
 
Natural Disasters:  Developing countries often suffer much more extensive crises as a result of 
natural disasters. This is because they have limited resources and this inhibits the construction of 
adequate housing, infrastructure, and mechanisms for responding to crises. In countries that 
depend primarily on agriculture, droughts and floods are detrimental to their livelihood and 
subsistence. 83 
 
Centralization of Power/Corruption: Developing countries often are still reeling from colonial 
periods of large indigenous exclusion from government participation. Lacking a population with 
skills/knowledge and participation in public policy, often one political figure or party will rise to 
the forefront. Figures/parties are highly centralized and lack knowledge of other regions, 
peoples, and the problems they face.  Policies therefore are uninformed and inadequate. This also 
allows for the natural progression of unchecked power Ð corruption. Governments are not readily 
transparent, so politicians cannot be held accountable for their actions.  Leaders may reward 
political support by providing services to their followers. It is not unusual for leaders/parties to 
embezzle development funds. Below are surveys demonstrative of the level of corruption in 
some impoverished or developing countries.84 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

                                                
82 Shiva, Vandana. Stolen Harvest. Cambridge, MA: South End Press, 200 
83 Causes of Poverty." The Global Development Research Center. The Global Development Research 
Center. 10 Dec 2007 <www.gdrc.org>. 
84 Causes of Poverty." The Global Development Research Center. The Global Development Research 
Center. 10 Dec 2007 <www.gdrc.org>. 
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Environmental Degradation: Impoverished peoples are more likely to live in areas that are 
environmentally degraded; to subsist they are also compelled to practice subsistence methods 
that are also intrinsically environmentally degrading. These practices can include overgrazing, 
deforestation, and overcultivation. Land becomes less productive, and continued subsistence less 
likely. 

 Sixty percent of impoverished populations reside in ecologically fragile rural areas. It is 
also unlikely that these people will have the means to emigrate from these areas, or the 
job prospects.  

 These areas contribute largely to the worldÕs resources, and approximately 900 million of 
the world population subsists in these drylands.  

 Disproportionately, indigenous peoples are chased out of fertile lands they traditionally 
inhabited, and pushed into agriculturally unproductive areas where they are compelled to 
practice degrading policies in subsistence. Roughly 300 million live in ecologically 
fragile areas. If they choose to continue traditional holistic subsistence methods, they are 
often endangered by major corporations interested in the value of what is perceived to be 
precious, unused land. 85 

 Impoverished people also face marginalization. Without any real representation, it is 
unlikely that they have any voice to objections against unsafe economic practices in their 
living spaces. Because land is destroyed, possibly toxic, and they lack the skills or 
ownership to profit off of such economic endeavors, their poverty becomes entrenched. 

 
Case Study  
 The Niger Delta has become a toxic swampland after oil extraction became regularlized 
and pipes were laid down through tracks of impoverished rural areas. Shell Oil Company and its 
partners do not maintain the pipes, and residents do not have the means to do so. This leads to 
frequent leaks into water sources and spoiling of farmlands. After Shell disposed of a million 
liters of waste into an abandoned oil well in Erovie, citizens began to experience serious medical 
side effects. The population became very sick due to high levels of lead, zinc, and mercury in 
their water sources. Land used for subsistence was no longer arable due to high toxicity in the 
ground as well. This land is largely shared 
between oil companies and the Nigerian 
government, with very little money going    to 
to the communities themselves. Increased 
frequency of oil spills has been extremely 
detrimental to natural fisheriesÑ another 
mode of subsistence for locals. In 1998, the 
Jesse fire incident occurred, when a 
pipeline burst and burnt alive hundreds of 
men, women, and children who live in the 
area.86  

                                                
85 "Combating Environmental Degradation." International Fund for Agricultural Development. 
International Fund for Agricultural Development. 10 Dec 2007 <www.iafd.org>. 
86 Olukoya, Sam. "Environmental Justice from the Niger Delta to the World Conference Against 
Racism." CorpWatch. 30 Aug 2001. CorpWatch. 10 Dec 2007 <www.corpwatch.org>. 
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Unemployment: Those who cite the welfare trap as a cause of poverty argue against government 
spending and initiatives to help the poor. In the Canada and other developed countries, getting a 
job results in reduced welfare support. A minimum wage job often pays only slightly more than 
is offered through welfare to the unemployed. Thus, a disincentive to work is created. A lack of 
employment opportunities for those who are eligible and able to work is a significant factor 
contributing to poverty. In countries with high populations, unemployment levels of only a few 
percentage points mean that millions of working-age people cannot find work and earn an 
adequate income. The following graph demonstrates the global distribution of unemployment. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Overpopulation: Beginning in about 1950, a new phase of population growth was ushered in as 
famine and disease could be controlled even in areas that had not yet attained a high degree of 
literacy or a technologically developed industrial society. Life expectancy at birth in most 
developing countries increased from about 35-40 years in 1950 to 66 years by 2000. This means 
rapid decline in deaths among people who maintain generally high fertility rates. This led to 
annual population growth that exceeded 3.1 percent in many developing nations. Such a rate, 
according to the UN, would see population in these countries double within 23 years. As of 
2000, 1.2 billion people lived in the developed nations and 4.9 billion people lived in the less-
developed countries. Africa's share of the world population is expected to more than double by 
the year 2025. Nine out of every ten persons who are now being added to the world's population 
are living in the less-developed countries. The following graph shows global population growth 
by percentage.  
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Source: CIA Factbook 
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A countryÕs level of poverty can depend greatly on its mix of population density and agricultural 
productivity. Bangladesh, for example, has one of the worldÕs highest population densities, with 
1,124 persons per sq km. A large majority of the population in Bangladesh engages in low-
productivity manual farming. Some of the smaller countries in Western Europe, such as The 
Netherlands and Belgium, have high population densities as well. These countries practice 
mechanized farming and are involved in high-tech industries and therefore have high standards 
of living. 
 
Colonial Legacy: This is an example of a more entrenched cause of existing poverty. Colonial 
powers developed local economies in the ÔThird WorldÕ to facilitate the expropriation of 
resources for their own economic growth and development. Plantation economies facilitate 
unequal trade between rich and poor countries. There is a lack of uniform, basic infrastructure, 
such as roads and means of communication because colonial powers failed to address them. 
87The lack of infrastructure, capital and education makes it difficult for developing countries to 
shift from agriculture to manufacturing. Developing countries are forced to buy expensive 
manufactured goods from the wealthier countries, while their primary goods are sold for much 
lower prices. Increase in cost of manufactured commodities exported by developed countries 
forces developing countries to increase production, depleting resources. Brazil offers an example 
of the impact of colonial legacies on developing countries. In Brazil, about 1% of the population 
controls 47% of the countryÕs real estate. The colonial powers set up an unequal distribution of 
land in which a rich minority controls the majority of the land. Brazil is unable to break free of 
this ÔlegacyÕ and shares of national wealth continue to be unequal as a result. 500,000 great 
estates, averaging 600 hectares each, occupy three-quarter of the arable land. BrazilÕs National 
Institute for Settlement and Agrarian Reform, a public body, found that 150 million hectares of 
the fazendas are under-used, including 20 million fertile, easily accessible hectares that could be 
farmed immediately.88 Moreover, when developing countries specialize in the production of one 
product they are more susceptible to being victimized by substitution, business, or agricultural 
cycles. Demonstrative of this problem is the Latin American price crisis from 1989 to 2004.The 
International Coffee Agreement of 1975-1989 collapsed due to influx of cheap Robusta beans 
over Arabica. Most coffee exporting countries experienced a fall in GDP. Nicaragua went from 
positive to negative growth rates of exports/imports. On a more micro level, by 2001 coffee on 
the world market sold for $50 a bushel, while in 1999 it had been at $140. For Nicaragua, 
production costs were nearly twice selling prices.89  
 
Social Inequality: Another entrenched factor of poverty is social inequality stemming from 
cultural ideas about the relative worth of different genders and ethnic groups. According to an 
article published by the BBC in 2003, children from ethnic minorities are more likely to be living 
in poverty in Britain than white children. Around a third of all children in Britain are living in 
poverty, but for Bangladeshi and Pakistani children the figure is 73%. Employment rates among 
working age Bangladeshi adults are 35%, compared to 75% in the population as a whole. "The 

                                                
87 "Causes of Poverty." The Global Development Research Center. The Global Development 
Research Center. 10 Dec 2007 <www.gdrc.org>. 
88 Galano, Ana Maria. "Land-hungry in Brazil." UNESCO Courier. United Nations Educational, 
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causes of poverty are complex, but there is strong evidence that discrimination and racism 
towards ethnic minorities continues to contribute to the risk of living in poverty," said Martin 
Barnes, the director of the Child Poverty Action Group. The following graphs demonstrate the 
situation of aboriginal people living in Canada. 
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Malaysia offers a demonstrative case study for the effects of social inequality. Malaysia is a 
highly diverse country: Malays make up only 50.4% of the population, while Chinese make up 
23.7%. Indigenous groups (when grouped with Malays, often termed bumiputera) are 11% of the 
population, Indian 7.1%, and others are 7.8%. (CIA) However, ethnic tensions and social 
inequality have mired any attempts to reduce economic inequality. While reports covering 
MalaysiaÕs New Economic Policy respond positively Ð absolute poverty falling from 29% in 
1980 to 5-6% in 2000Ñ it is necessary to examine where the poverty resides.90 In fact, 
MalaysiaÕs Gini coefficient is .49Ñ among the highest in South East Asia, and higher than the 
Philippines. This is discouraging since their HDI rating puts them on the verge of being 
considered a ÔHighly Developed CountryÕ (HDC) by the United Nations Development Program. 
It is unusual that an HDC would continue to struggle with such high inequality rates. And while 
absolute poverty may have fallen, relative poverty is still high. The income threshold used to 
define the poverty line of 510 ringgit is often an optimistic hope, given rising costs of living in 
most of the country.  In fact, according to the World Bank, the widespread decrease of poverty 
has begun to increase again since 1990. Chinese households in 2003 earned 1.8 times more than 
bumiputera households. While this does not show who is earning in the family Ð men? Women? 
Ñ Or how many earners are in a household, the statistic is still disappointing. The poverty rate 
among the bumiputera is around three times that of Chinese. Region is also a necessary 
consideration.  The poverty rate of the state of Sabah is more than 30 times that of the capitalÕs 
poverty-rate, Kuala Lumpur. Coincidentally, the rural regions have higher concentrations of 
bumiputera populations.91 
 
Women in developing 
countries are often not 
offered the same 
opportunities for education 
as men are. This can lead to 
a higher prevalence of 
HIV/AIDS and a higher 
birth rate, both of which 
contribute to poverty. The 
following graph 
demonstrates that equal 
education for women has a 
role to play in addressing 
the problem of 
overpopulation that plagues 
developing countries. 
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Globalization: A country overall clearly gains from integrating itself into international trade and 
international capital flows. However, the benefits of such an orientation are not evenly spread 
among different groups in society. Further, because many developing nations entering global 
economy produce similar materials (competition) they must offer even lower prices to attract 
developed countries. This results in infamous Ôrace to the bottomÕ to be able to product cheapest 
goods with cheapest labor and thus appeal to developed countries. Subsidization of agriculture 
by developed countries results in huge surpluses, which are dumped on the global market. This 
brings down prices worldwide and destroys the livelihoods of millions of peasants. Also, as 
countries develop from primarily agricultural to industrial economies, migration of rural 
residents to cities takes place. In 1950, only 29 percent of world population was living in urban 
areas compared to 43 percent in 1990. Serious problems of overcrowding, substandard housing, 
and inadequate municipal services that characterize life for many arrivals to urban centers. 
Dealing with these conditions presents massive difficulties for the governments of less-
developed countries. 
 

Individual 
 

Personal debt is increasingly a factor in individual poverty. Lack of savings puts one at a high 
risk for falling into debt. However, for individuals living from paycheck to paycheck, or those 
out of work, it is hard to allocate finances for savings. According to a research report for the 
British government, a decrease in income can double the risk of personal debt. Single parent 
households are more likely to be in debt (40% more likely), and the more heavily entrenched 
debt is, the harder it is to escape it. Families in debt face greater marital strains, and are more 
likely to separate. This suggests that financial situations can worsen to an even greater extent 
afterwards. Interestingly enough, debt is more likely among low-income families, as opposed to 
the extremely impoverished. 

 
Unemployment is inherently problematic. Many individuals lose jobs due to shrinking of 
industries or changing skills modicums. If an individual cannot change skills or find a 
new job quickly, he/she is at greater risk for entrenched poverty, as skills assets are lost.  
 
Jobs requiring manual labor are being replaced by service/tech jobs that usually require 
skills taught at the college level. People who cannot afford a college education find it 
increasingly difficult to obtain well-paying work.  
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Solutions to Poverty 
 
LOCAL-LEVEL SOLUTIONS 
 

Microcredit 
 
 

Microcredit is the extension of extremely small loans Ð often less than $100 Ð to 
poor borrowers in order to help them become self-employed. Microcredit is designed 
specifically for Ònon-bankableÓ people who lack collateral and are therefore ignored by 
conventional banks. In microcredit programs, collective liability serves as collateral: if 
one member in the borrowing circle fails to repay, the other members can no longer 
borrow. Peer pressure is used as the incentive to repay loans. Microcredit is a part of 
microfinance, which is the provision of a wide range of financial services Ð which 
include savings, credit, insurance, pensions, and money transfer services Ð to the very 
poor.

1 The goals of microcredit as an instrument for poverty alleviation are to increase 
incomes and productivity and to create self-employment for income-generating activities. 
As the Grameen Bank website states, ÒThe assumption is that if individual borrowers are 
given access to credit, they will be able to identify and engage in viable income-
generating activities - simple processing such as paddy husking, lime-making, 
manufacturing such as pottery, weaving, and garment sewing, storage and marketing and 
transport services.Ó2  
 Microcredit is usually targeted toward women, and in many programs, women 
make up as many as 90 per cent of borrowers.3 Lending to women often tends to benefit 
the whole family, through womenÕs increased spending on the household, education and 
nutrition.4 Credit is also viewed as a tool for Òeconomic empowerment which can 
enhance womenÕs self-confidence and status within the family as independent producers 
and providers of a valuable cash resource to the household economy.Ó (Gupta and Goetz, 
1996) 
 
Number of Users 

As of December 31, 2006, 3,316 microcredit institutions reported reaching 
133,030,913 clients (with a current loan). Of these clients, 92,922,574 were among the 

                                                
1 Ç What is Microfinance ? È, 
http://www.cgap.org/portal/site/CGAP/menuitem.b0c88fe7e81ddb5067808010591010a0/  
2 Ç Breaking the Vicious Cycle of Poverty Through MicrocreditÓ, http://www.grameen-
info.org/bank/bcycle.html  
3 Canadian International Development Agency (CIDA), The Role of Microcredit in Poverty Reduction and 
Promoting Gender Equality, discussion paper, June 12, 1997, http://www.acdi-
cida.gc.ca/CIDAWEB/acdicida.nsf/En/STE-42485043-HE3 
4 Ibid. 
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poorest when they borrowed their first loan. Of the 92.9 million poorest clients reached at 
the end of 2006, 85.2 percent or 79.1 million are women.5 
 
Is Microcredit Effective? 

The success of microcredit is often measured by the repayment rates, which tend 
to be very high, around 95 percent in well managed programs.6 At the Grameen Bank, for 
example, repayment rates reached 97 percent.7  

The effectiveness of microcredit can also be assessed by its impact on poverty. 
With the Grameen Bank, 5% of borrowers come out of poverty every year. According to 
Dr. Muhammad Yunus, founder of the Grameen Bank, children are healthier, education 
and nutrition levels are higher, housing conditions are better, child mortality has declined 
by 37%, the status of women has been enhanced, and the ownership of assets by poor 
women, including housing, has improved dramatically, thanks to microcredit.8  Dr Yunus 
is fully confident of the potential of microcredit to alleviate poverty: "If we are looking 
for one single action which will enable the poor to overcome their poverty, I would focus 
on credit", he said. 
 
Microcredit and WomenÕs Empowerment: 

In many cases, microcredit has resulted in increased recognition of womenÕs 
productive role and more generally, it has contributed to change attitudes about womenÕs 
role in economic and social development. Many microcredit programs have also 
increased mobility and strengthened networks among women who were previously 
confined to the home (Carr et al., 1996). Building solidarity through borrowersÕ 
participation in lending circles and village organizations is especially important in 
Bangladesh, where womenÕs mobility is limited, and weekly meetings can be an 
opportunity for women to meet outside the home and discuss their problems. Some 
studies suggest an even more far-reaching social impact, including decreases in fertility 
rates, assumed to be linked to increased financial self-reliance (Ruhul, 1994) and 
womenÕs increased authority in family matters, including family finances (Hashemi et al., 
1996).9  

Micro-credit schemes alone do not directly translate into womenÕs empowerment, but 
together with the changed practice of women as income earners, help new norms and 
contribute to changing womenÕs traditional status as dependants. In a 2004 study in 
Bangladesh, Kelkar et al. found several positive effects of microcredit programs on 
womenÕs status and role: 

 enhancement of womenÕs place within the household and a greater say in 
household matters 

 increased social recognition of womenÕs labor 

                                                
5 State of the Microcredit Summit Campaign Report 2007 
http://www.microcreditsummit.org/pubs/reports/socr/2007/SOCR07_Eng.pdf  
6 CIDA, The Role of Microcredit in Poverty Reduction and Promoting Gender Equality 
7 ÒBreaking the Vicious Cycle of Poverty Through MicrocreditÓ 
8 Muhammad Yunus, Ç Eliminating Poverty Through Market-Based Social EntrepreneurshipÓ, Global 
Urban Development Magazine, May 2005, 
http://www.globalurban.org/Issue1PIMag05/Yunus%20article.htm  
9 CIDA, The Role of Microcredit in Poverty Reduction and Promoting Gender Equality 
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 increased decision-making power (manifested in more scope to exercise 
choice in the areas of personal requirements, like clothes and jewelry) 

 increased political participation, with more women standing for public 
election in local government  

 increased self-esteem and enhanced dignity, both within the household and 
within society 

 reduction in menÕs violence in the home 
 
In conclusion, microfinance programs can and do make vital contributions to the 

economic productivity and social well-being of poor women and their households, but 
does not automatically empower women, just as with other interventions, such as 
education or political quotas that seek to bring about a radical structural transformation. 
(Kabeer, 2005) 

 
However, with the growing popularity of microcredit (declared a World Bank 

strategy in the 1990s, 2005 being declared the International Year of Microcredit, the 2006 
Nobel Prize being awarded to Muhammad Yunus and Grameen Bank), many criticisms 
have arisen regarding the weaknesses and even potential negative impacts of microcredit.  
 
 
The Problems of Microcredit: 
 

 Inability to reach the poorest of the poor 
o There are several reasons why many of the poorest do not participate in 

microcredit:10 
 Self-exclusion 

o The poorest, especially the poorest women, often lack confidence, skills, 
and market contacts. They deem themselves unable to repay debt. É The 
restricted mobility of some women (which is socially enforced) prevents 
them from joining (Hashemi in Wood and Sharif, 1997). Even where 
targeting is highly effective, self-selection appears to be the leading reason 
why the very poor are excluded from microcredit programs. 

 Shortage of time 
o The opportunity cost of weekly meetings and other program demands 

(time which could be devoted to carrying out domestic tasks or other 
remunerative activities) can be too high for some of the poorest people, 
such as destitute single mothers with sick children or mothers with young 
children. These times demand constitute a strong barrier for the poorest 
women who often have the heaviest workloads. 

 Peer group exclusion  
o Peer groups (as well as staff) may have a tendency to exclude those most 

likely to experience repayment difficulties. During the process of self-
selection, group members will filter out those who represent the greatest 
risk for the group (Montgomery 1996, Hulme and Mosley, 1996; 
Noponen, 1990) 

                                                
10 Ibid. 
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 High loan floors 
o Borrowing as little as $50 can be too high for many first-time borrowers. 

Yet microcredit programs often have official or unofficial minimum loan 
sizes (R.I. Rahman, 1997). 

 Supply -side factors 
o In the absence of technical support, microentrepreneurs may face 

problems of market saturation, limiting income earning opportunities, as 
well as oversupply, forcing prices down and squeezing some 
microentrepreneurs out of the market. 

o As a consequences of these factors, a percentage of the poorest borrowers 
drop out of the program each year. Drop-out rates around 15 percent 
(annually) are commonplace in microcredit programs (Montgomery, 
1996). Studies suggest that, when the poorest do join a program, they tend 
to drop out earlier than relatively wealthier borrowers. (Osmani, 1991; 
Rutherford, 1994). Members dropped out most often due to a lack of 
savings to deal with emergencies (Khan and Chowdury, 1995).11 

 
 Subsidy dependence due to high transaction costs   

o Microcredit often entails high administrative costs mainly due to emphasis 
on outreach and on enforcing group pressure and discipline.12 

 
 Lack of entrepreneurial skill among the rural poor  

o Most borrowers lack the entrepreneurial skill necessary to productively 
use loans.13 Training and support could provide rural people with the 
required skills. 

 
 The individualism of the approach  

o The focus on the individual promoted by many microcredit programs fails 
to change the structural conditions that create poverty. There is little 
evidence of significant change in the macro-economic figures in places 
where microcredit programs are implemented (R.I. Rahman, quoted in 
Hashemi, 1997). The possibilities that the income increases of some 
households are taking place to the detriment of others and that the 
situation of those who are excluded is worsening are real challenges to 
microcredit programs. Some research has indicated that some income 
increases may be gained at the expense of the incomes of existing traders 
(Osmani 1990; Quasem 1991).14  

 
 
 
 
 

                                                
11 Ibid. 
12 Shahidur R. Khandker, Fighting Poverty with Microcredit (New York, NY: Oxford University Press, 
1998) 
13 Ibid. 
14 CIDA, The Role of Microcredit in Poverty Reduction and Promoting Gender Equality 
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 The precariousness of self-employment 
o In todayÕs global marketplace, the odds of becoming successfully self-

employed are relatively small.15 The majority of microcredit is used to 
finance livelihood (survival) activities such as trading (e.g., vegetable 
vending) and food processing (e.g., paddy husking). These activities are 
more opportunistic than entrepreneurial and present a lower risk of 
generating negative results (such as increased indebtedness)16 than truly 
entrepreneurial activities. According to Shahidur R. Khankdker of the 
World Bank, Òunless activities with high growth potential are supported 
by microcredit programs, the possibility of long-run poverty reduction 
through microcredit programs is remoteÓ.17  

 
 A negative impact on women? 

o Most women borrowers have only partial control over loans, or have 
relinquished all control to male members of the family. Between 20 and 
50 percent of Bangladeshi women (depending on the study) hand over the 
entire loan to males in the family.18 

o A study in Bangladesh found that women retaining full control over the 
loan were a minority and that degree of control over the loan and its use 
was dependent on several factors. In the sample, only 37% of women 
retained full or significant control over loan use while almost 22% were 
unable to give details of loan use or were not involved in the productive 
process. 63% of women had partial, limited or no control while less than 
18% had full control over loan use. Women much more likely to retain 
control when they were separated, widowed, or divorced, when they 
invested in traditional activities (such as poultry rearing and livestock), 
and when loans were smaller (Goetz and Gupta, 1996).19 

o Income-generating activities can increase womenÕs workload and stress by 
increasing their dual burden of productive and reproductive work, and thus 
worsen the womenÕs position. (Lopez and March, 1990, p.10)20 

 
 
Conclusion: 

Credit can be seen as a Òdouble-edged swordÓ21. On one hand, the ability to 
borrow money and repay a loan can enable the borrower to productively use needed 
capital as well as boost her self-esteem and sense of self-sufficiency. On the other hand, 

                                                
15 Kavaljit Singh, Nan Dawkins-Scully, Daphne Wysham, ÒMicrocredit:  Band-aid or Wound?Ó, 
http://www.ieo.org/kav001.html  
16 CIDA, The Role of Microcredit in Poverty Reduction and Promoting Gender Equality 
17 Khandker, Fighting Poverty with Microcredit, 148 
18 CIDA, The Role of Microcredit in Poverty Reduction and Promoting Gender Equality 
19 Anne Marie Goetz and Rina Sen Gupta, ÒWho takes the credit? Gender, power, and control over loan use 
in rural credit programs in BangladeshÓ, World Development, January 1996, (45-63)  
20 CIDA, The Role of Microcredit in Poverty Reduction and Promoting Gender Equality 
21 Ibid. 
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debt can often increase vulnerability, and can exacerbate the stress associated with fear of 
business failure.22 
 The question remains, however, whether microcredit can be successfully 
replicated on a global scale. Most of the studies of microcredit come from South Asia, 
where the first programs were created. Can microcredit be a successful tool for 
development in other regions? 
 
 
 
 

                                                
22 Ibid. 
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NATIONAL -LEVEL SOLUTIONS 
 
 

Public-Private Partnerships 
 
 
A public-private partnership (PPP) is the collaboration between public agencies 

(local authorities or central government) and private companies.23 The Canadian Council 
for Public-Private Partnerships defines it more precisely as: Òa cooperative venture 
between the public and private sectors, built on the expertise of each partner, that best 
meets clearly defined public needs through the appropriate allocation of resources, risks 
and rewards.Ó24 
 
The appeal of PPPÕs 
Both the private and the public sector stand to benefit from the partnership: 
-The public sector gains from the marketing expertise and resources of industry which 
typically invests a significant portion of its energies into understanding the consumer. 
-The private sector benefits from market expansion25 

For more efficiency, the responsibilities are allocated to the party Ð either public 
or private Ðthat is best positioned to control the activity that will produce the desired 
result.26 

PPPÕs present several economic advantages27: 
 improved service quality 
 lower project costs  
 less risk  
 more incentives for innovation  
 more rapid project completion 
 easier budget management  

 

The Global Fund to Fight AIDS, Tuberculosis, and Malaria is a partnership 
between governments, civil society, the private sector and affected communities, which 
presents itself as an innovative approach to international health financing. It collects 
funds from governments, businesses and individuals around the world to channel to areas 
of greatest need and supports national prevention and treatment programs throughout the 
world.28 But how do we know these are solutions? 

 
                                                
23 ÒWhat are Public Private Partnerships?Ó, http://news.bbc.co.uk/1/hi/uk/1518523.stm  
24 ÒAbout PPPÓ, http://www.pppcouncil.ca/aboutPPP_definition.asp 
25 The Handwashing Handbook, http://globalhandwashing.org/Publications/Handwashing_Handbook.pdf 
26 ÒPPPs definedÓ, http://www.fhwa.dot.gov/ppp/defined.htm#2  
27 ÒA public-private partnership represents considerable advantagesÓ, 
http://www.tresor.gouv.qc.ca/en/modernisation/partenariat/avantage.asp 
28 ÒHow the Global Fund WorksÓ, http://www.theglobalfund.org/en/about/how/  



 80 

A Role for the State 

The state is recognized as a crucial actor in development, by providing essential 
services such as health and education. It also plays an important economic role in 
providing employment and strengthening infrastructure. State-NGO partnerships can be 
particularly effective in development, with the government providing technical and 
financial support and the grassroots NGOs implementing development projects in 
collaboration with local people. 

Infrastructure Improvement 
 
Definition 
The term "infrastructure" (in the economic sense) usually refers to public investment in 
constructing and maintaining public goods and services. 
Economic infrastructure can include (as mentioned in The World BankÕs 1994 World 
Development Report): 

 Public utilities: power, telecommunications, piped water supply, sanitation 
and sewerage, solid waste collection and disposal, and piped gas 

 Public works: roads and major dam and canal works for irrigation and 
drainage 

 Other transport sectors: urban and inter-urban railways, urban transport, ports 
and waterways, and airports. 

 
Infrastructure can also include human capital investment, research and development 
capital and health services.29 
 
Currently, almost 70% of infrastructure investment in developing countries is financed by 
governments or public utilities from their own resources or from nonconcessional 
borrowings, 3% from aid, and the balance from the private sector (DFID 2002).30 
 

Infrastructure growth and services can play a critical role in economic growth and 
poverty reduction, but the links are neither automatic nor one-directional.  However, the 
effective and sustainable provision of infrastructure products and services can have a 
considerable impact on achieving the Millennium Development Goals (MDGs).31 
 
 
 
 

                                                
29 Ifzal Ali and Ernesto M. Pernia , Infastructure and Poverty Reduction Ð What is the Connection?, Asian 
Development Bank (ADB), Economics and Research Department (ERD) Policy Brief no. 13, January 2003.  
29 Selim Jahan and Robert McCleery, ÒMaking Infrastructure Work for the Poor: Synthesis Report of Four 
Country StudiesÓ, United Nations Development Program (UNDP), December 2005, 
http://www.undp.org/poverty/docs/fpage/Reportsummary.pdf. 
30 Ifzal Ali and Ernesto M. Pernia , Infastructure and Poverty Reduction Ð What is the Connection?, Asian 
Development Bank (ADB), Economics and Research Department (ERD) Policy Brief no. 13, January 2003.  
31 Selim Jahan and Robert McCleery, ÒMaking Infrastructure Work for the Poor: Synthesis Report of Four 
Country StudiesÓ 
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Good governance plays a major role in the provision of better and improved 
infrastructure services by: 

 increasing efficiency in resource use, with less waste in the form of leakages and 
corruption. 

 improving efficiency in service delivery that maximizes the effects of 
infrastructure. 

 creating transparency and accountability. 
 
Just as good governance is necessary to the successful implementation of infrastructure 
programs, infrastructure programs can be important vehicles in the improvement of 
governance.32 
 
 
Three areas of infrastructure development are particularly important in poverty 
reduction33: 
 

 Irrigation 
o Irrigation significantly contributes to raising farm productivity and wages 

and to reducing poverty and income inequality. Research in India, 
Philippines, Thailand, and Viet Nam suggests that poverty is substantially 
lower in irrigated areas compared with unirrigated areas (Bhattarai et al. 
2002). In Bihar, India for example, farm income in irrigated areas is 77% 
higher than that in unirrigated areas. 

o The returns are very high: a dollar worth of output generated in irrigated 
agriculture creates more than five dollars worth of value added to the 
regional economy (Bhattarai et al. 2002). 

 
 Electricity 

o In Bangladesh and India rural electrification raises the use of irrigation, 
thereby significantly reducing poverty incidence (Songco 2002). The 
beneficiaries also feel an improvement in their lives, a diminution in the 
sense of powerlessness and instability, and an increase in empowerment. 

o Electricity improves the poor.s access to productive activities, thus 
lessening their vulnerability to shocks. Electrification does not inevitably 
have a positive impact. In a number of countries, rural electrification is 
perceived as having little or no impact on agricultural productivity owing 
to high connection costs, unclear land use rights, extremely low income 
levels, restricted credit access, and low potential for agricultural 
improvements. In Indonesia, many households opt not to connect to 
available electric power supply. 

 
 Roads  

o Roads can have a significant impact on poverty reduction through 
economic growth. 

                                                
32 Ibid. 
33 Ifzal Ali and Ernesto M. Pernia , Infastructure and Poverty Reduction Ð What is the Connection? 
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o A 1% increase in road investment is associated with a 0.3% drop in 
poverty incidence over five years. 
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The Millennium Development Goals 
 
The 2000 UN Millennium Summit introduced the idea of the Millennium Development 
Goals. All of the worldÕs countries and leading development institutions have agreed to 
meet the needs of the worldÕs poorest. If these goals are achieved, worldwide poverty will 
be eradicated by 2015. The goals are as followed34: 

1. Eradicate extreme poverty and hunger 
¥ Reduce by half the proportion of people living on less than a dollar a day 
¥ Reduce by half the proportion of people who suffer from hunger 

2. Achieve universal primary education 
¥ Full course of primary schooling 

3. Promote gender equality and empower women 
4. Reduce child mortality 

¥ Reduce by 2/3rds the mortality rate among children under 5 
5. Improve maternal health 
6. Combat HIV/AIDS, malaria, and other diseases 
7. Ensure environmental sustainability  

¥ Integrate principles of sustainable development into country policies and 
programs; reverse loss of environmental resources 

¥ Reduce by half the proportion of people without sustainable access to safe 
drinking water 

¥ Achieve significant improvement in lives of at least 100 million slum 
dwellers, by 2020 

8. Develop a global partnership for development 
¥ Address the least developed countries' special needs. This includes tariff- 

and quota-free access for their exports; enhanced debt relief for heavily 
indebted poor countries; cancellation of official bilateral debt; and more 
generous official development assistance for countries committed to 
poverty reduction 

¥ Deal comprehensively with developing countries' debt problems through 
national and international measures to make debt sustainable in the long 
term 

 
Impact of the Millennium Development Goals 
In Africa, major gains have occurred since the introduction of the Millennium 
Development goals but sub-Saharan Africa is not on track to achieve any of the goals35. 
The first part of the goal of eradicating poverty has not reached the half-way mark by 
2007 (midway point between the adoption and target year of achievement). Since 1999, 
the proportion of people living on one dollar a day or less has decreased from 45.9 to 
41.11 per cent. In order to achieve the goal of halving the extent of extreme poverty by 
2015, the current pace needs to be doubled. The rising number of extreme poor has only 
leveled off in relation to the population growth rate, so no actual improvement has 
occurred in that aspect. 36 

                                                
34 http://www.un.org/millenniumgoals/ 
35 http://www.un.org/millenniumgoals/docs/MDGafrica07.pdf 
36 Ibid. 
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Trade 

 
International trade, or the exchange of goods and services across international boundaries 
or territories37 Critics of the current state of international trade believe that the worldÕs 
poor is exploited. Oxfam has stated that the G8 countries rob the poor of $160 billion a 
year due to their abuse of international trade rules.38 ÒFor every dollar we give in aid, two 
are stolen through unfair trade.Ó39 This portion of the article will discuss two very 
important movements, fair trade and trade justice. 
 
Introduction to Fair Trade  
Fair trade is a trading process that involves a cooperative association that ensures that 
marginalized and disadvantaged world producers and farmers receive sufficient 
compensation for goods and produce.40 As opposed to groups that ask for increased aid to 
the more vulnerable populations, the strategy here is to allow the producers to become 
self-sufficient. Once this is achieved, these individuals will be able to play a bigger role 
in international trade. The fair trade movement is believed to have originated in the 
United States in the mid 1940s. Self Help Crafts began purchasing needlework from 
artisans in Puerto Rico. This group has grown throughout North America (now known as 
Ten Thousand Villages) and opened its first Òfair tradeÓ store in 1958.41  
 
 
The main result is less money going to ÒmiddlemenÓ and more going to the producer of a 
good., typically a independent farmer, member of a small co-operative or an artisan. 
Numerous international social, environmental and religious organizations (i.e. Amnesty 
International and Oxfam) are proponents of fair trade. The other side feels that this is 
almost like subsidizing and it hinders growth. 
 
 
The Standards 
The International Fair Trade Association, based in the Netherlands, prescribes 10 
standards of fair trade42: 

1. Creating opportunities for economically disadvantaged produces 
¥ Alleviate poverty and sustain development to create opportunities for 

produces who have been economically disadvantaged or marginalized by the 
conventional trading system 

2. Transparency and accountability 
3. Capacity building 

¥ Develop producersÕ independence 
4. Promoting fair trade 
5. Payment of a fair price 

                                                
37 Dictionary.reference.com 
38 http://www.oxfam.ca/what-we-do/campaigns/make-trade-fair 
39 Ibid. 
40 www.foodshedproject.ca/glossary.html 
41 http://www.cbc.ca/news/background/fair-trade/ 
42 http://www.ifat.org/index.php?option=com_content&task=view&id=2&Itemid=14 
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¥ Payment of a price that has been agreed upon through dialogue and 
participation 

6. Gender equity 
¥ WomenÕs work is properly valued and rewarded 

7. Working conditions 
8. Child labor 
9. Better environmental practices 

¥ Responsible methods of production 
10. Trade relations  

¥ Concern for the social, economic and environmental well-being of 
marginalized small producers and do not maximize profit at their expense 

 
The Numbers 
In 2006, Fair Trade sales (sales of fair trade products certified by Fair Trade) amounted to 
approximately $2.3 billion worldwide, a 41% increase from 2005. As per December 
2005, 508 Certified Producer Organizations in 58 developing countries were Fair Trade 
Certified.43 In October 2006, over 1.5 million disadvantaged producers worldwide were 
directly benefiting from fair trade while an additional 5 million benefited from fair trade 
funded infrastructure and community development projects.44 
 
The Impact of Fair Trade 
Many studies and surveys have been conducted to evaluate the impact that fair trade may 
have. Daniel Jaffee performed a study of the impact of fair trade on a group of coffee 
produces in Oaxaca, Mexico, which lasted four years. Jaffee claims that "fair trade's 
higher prices increase gross household income - although, because most fair trade coffee 
is also certified organic, producers have higher costs of production as well. Participation 
in fair trade reduces households' debt and enhances their economic options, affording 
them the possibility of better feeding and educating their children. Fair trade affords 
peasant farmers partial protection from some of the worst aspects of commodity crises 
and in many cases allows them the breathing room needed to engage in more sustainable 
agricultural practices. Furthermore, the extra capital from fair trade can generate 
important economic ripple effects within communities, providing additional employment 
even for nonparticipating families. However, fair trade is not a panacea, and it does not 
bring the majority of participants out of poverty. (...) Demand for fair trade products must 
increase dramatically in order to augment the economic benefits for such small farmer 
families and allow the system to include many more producers of coffee and other 
commodities around the world."45 
 
In 2006, Becchetti and Constantino of the University of Rome analyzed the impact of fair 
trade affiliation on monetary and non monetary measures of well-being on a sample of 
Kenyan farmers. A control sample group was compared to Fair trade certified groups and 
Meru herb farmers for the same period of time. These were their findings: Fair trade 

                                                
43 http://www.fairtrade.net/faq_links.html?&no_cache=1 
44 Ibid. 
45 Jaffee, Daniel (2007). Brewing Justice: Fair Trade Coffee, Sustainability and Survival. University of 
California Press. 
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farmers were more successful in diversifying their production, experienced a significant 
drop in child mortality, improvements in terms of monthly household food consumption, 
greater satisfaction in terms of prices obtained for their crop, living conditions etc. 
Methodological problems such as the relative contribution of Fair Trade and Meru herbs 
farmers, control sample bias, Fair trade and Meru Herb selection biases are discussed and 
addressed showing that ex ante selection of Meru members contributes to explain some 
but not all the results of the study. 46

 

 
Introduction to Trade Justice 
The term Òtrade justiceÓ originated in the UK and quickly spread internationally. It is 
believed that trade rules and regulations allow for open and fair competition, but this 
really is not the case. The International Monetary Fund, the World Bank and the World 
Trade Organization write the rules of trading and are dominated by the worldÕs richest 
countries. The rules are ÒriggedÓ in favor of the rich.  
 
According to Oxfam International, if Africa, East Asia, South Asia, and Latin America 
were each to increase their share of world exports by one percent, the resulting gains in 
income could lift 128 million people out of poverty.47 As far as trade barriers go, when 
developing countries export to rich country markets, the face tariff barriers that are four 
times higher than those encountered by rich countries, this amounts to $100billion 
annually. That is double the amount they receive in aid.48 
 
Rich countries usually have the option of keeping their markets closed. The International 
Monetary Fund and the World Bank pressure the poor countries to open their markets, 
sometimes rapidly. This often has devastating results for underprivileged communities.49 
 
The Oxfam Trade Campaign, The Make Poverty History campaign and several other 
organizations that advocate for trade justice suggest the following goals5051: 

¥ Improve market access for poor countries and end the cycle of subsidized 
agricultural over-production and export dumping by rich countries 

¥ End the use of conditions attached to IMF-World Bank programs which force 
poor countries to open their markets regardless of the impact on the poor 

¥ Prohibit rules that force governments to privatize basic services that are vital 
for the reduction of poverty 

 
Foreign Aid and Debt Reduction 

 
According to Encyclopedia Britannica, foreign aid is Òthe international transfer of capital, 
goods or services from a country or international organization for the benefit of the 

                                                
46 L. Becchetti,, M. Costantino (2006). Fair Trade on marginalised producers: an impact analysis on 
Kenyan farmers 
47 http://www.maketradefair.com/en/index.php?file=26032002105641.htm&cat=3&subcat=2&select=3 
48 Ibid. 
49 Ibid. 
50 Ibid. 
51 http://www.makepovertyhistory.org/whatwewant/trade.shtml 
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recipient country or its population. Aid can be economic, military, or emergency 
humanitarian.Ó52 
 
The Monterrey Consensus of 2002 has also underlined ODA Official Development 
Assistance)Õs crucial role in supporting the social sector in developing countries, but also 
in supporting public infrastructure development and rural development. It states that aid 
can improve the environment for private sector activity, thus paving the way for Òrobust 
growthÓ.53 
 
Although donor countries have massive economies, they fail to give an adequate amount. 
For example, the US spends thirty times more on its military tan on foreign assistance.54 
 
Tied vs. Un-tied Aid 
In a 2004 article, Oxfam stated that almost 30 percent of G7 aid is tied.55 This means that 
30 percent of assistance requires that developing nations can only purchase items from 
donor countries. This prevents the poorer countries from being able to buy from a more 
affordable seller in some cases, so the value of aid is decreased by 25 to 40 percent. It is 
feasible to un-tie aid. Some wealthy nations, such as Denmark, the Netherlands, Norway 
and the UK have already un-tied 90 percent of their aid.56 
 
Effects of Aid57 

¥ If the UK met the 0.7% target by 2008, an extra 1.5 million people could be lifted 
out of poverty that year. 

¥ Providing universal primary education would cost just $10 billion a year. 
¥ 8 million lives could be saved every year if minimal healthcare was available in 

developing countries 
 
Introduction to Debt Relief 
Of the twenty-two countries receiving debt relief, three-quarters will be spending over ten 
per cent of government revenue on debt this year. Sixteen countries will be spending 
more on debt than on the health of their citizens, and ten will be spending more on debt 
than on primary education and health combined.58 
 
The World Bank Group provides debt relief to low-income countries through the Debt 
Relief Initiative for Heavily Indebted Poor Countries (HIPC), created in 1996, and the 
Multilateral Debt Relief Initiative (MDRI), created in 2006. 

                                                
52 http://www.britannica.com/eb/article-9034854/foreign-aid 
53 Monterrey Consensus, paragraph 39 
54 Sachs, Jeffrey. The End of Poverty. New York: Penguin Press, 2005. 329. 
55 "Paying the Price - Why Rich Countries Must Invest Now in a War on Poverty." Oxfam UK. Dec. 2004. 
19 Oct. 2006 <www.oxfam.org.uk/what_we_do/issues/debt_aid/mdgs_prices.htm>. 
56 Deen, Thalif. "Development: Tied Aid Strangling Nations, Says UN." InterPress Service 6 July 2004. 13 
Oct. 2006 <www.globalpolicy.org/socecon/develop/oda/2004/0706tieadaid.htm>. 
57 http://www.makepovertyhistory.org/whatwewant/aid.shtml 
58 http://www.oxfam.org/en/policy/briefingnotes/pp0104_Debt_relief_still_failing_the_poor 
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¥ In 1996, the International Monetary Fund and the World Bank developed an 
assistance program, which provides debt relief and low-interest loans to reduce 
debt repayments to sustainable levels for Heavily Indebted Poor Countries.59 

¥ The Multilateral Debt Relief Initiative, created by the G8 in June 2005, pledges to 
cancel one hundred per cent of the debt claims on countries that have reached, or 
will eventually reach the completion point under the joint IMF-World Bank 
enhanced HIPC.60 

 
Effects of Debt Relief61 
In Benin, 54% of the money saved through debt relief has been spent on health including 
rural primary health care and HIV programs 

¥ In Tanzania, debt relief enabled the government to abolish primary school fees, 
leading to a 66% increase in attendance. 

¥ After Mozambique was granted debt relief, it was able to offer all children free 
immunization.  

¥ In Uganda, debt relief led to 2.2 million people gaining access to clean water. 
 
Criticisms of Foreign Aid and Debt Aid 
Many development economists, for example Peter Bauer and Milton Friedman, do not 
see aid as effective. Bauer refuted several of the mainstream ideas of his times including 
the belief that poverty is self-perpetuating and large-scale capital investment are 
prerequisites for growth.62 He showed that foreign aid and trade barriers hinder economic 
growth.63 
 
Dutch Disease, or an unbalanced appreciation of the recipientÕs currency is also a 
negative side effect of aid.  

 
Conclusion 

 
The pervasive problem of poverty can be dealt with at many different levels. The 

chosen solution should depend on the specific causes of poverty that have been identified, 
and because these are different from place to place, the strategies should also be different. 
Because poverty often stems from a whole set of individual and societal conditions, 
poverty eradication programs are most effective if they attack the many roots of the 
problem. 

                                                
59 http://web.worldbank.org/WBSITE/EXTERNAL/NEWS/0,,contentMDK:20040942~menuPK:34480~pa
gePK:34370~theSitePK:4607,00.html 
60 http://www.imf.org/external/np/exr/facts/mdri.htm 
61 http://www.makepovertyhistory.org/whatwewant/debt.shtml 
62 http://www.cato.org/special/friedman/bauer/contribution.html 
63 http://www.imf.org/external/pubs/ft/fandd/2003/03/ebra.htm 
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What Can You Do About Poverty? 
 
Poverty is a huge problem. It is not a problem that could be solved in a day or a year. It is 
also a problem that cannot be solved by one individual. It cannot be solved by one 
hundred individuals. It cannot even be solved by one hundred thousand individuals. The 
problem is staggering, so staggering in fact that most people think that they can do 
nothing to help solve it. These people are wrong. This chapter will aim to show that you, 
as a single individual, can make a real difference in combating poverty. 
 
The person who combats poverty comes in many shape and forms. She can be a Nobel 
Laureate. And she can be a first grader. He can be a retired man who volunteers in a soup 
kitchen. And he can be a CEO of a large corporation. Yet, despite all their differences, 
every single person who combats poverty has the belief, desire, and motivation to act. 
You must find this desire and motivation within yourself in your fight against poverty.  
 
If you feel hopeless and lost when you look at the problem of poverty, you are not alone. 
Luckily, there are things that you can do. In fact there is a wonderful organization called 
Anti-Apathy1 which seeks to inspire people to act. You can check out their website to get 
some inspiration, or you can continue reading this chapter. 
 
Step 1: Education 
 
You cannot fight poverty, if you do not know what poverty is. Learning about poverty 
will serve you in two ways. First, it will reinforce your own drive to help those in need. 
But, it will also give you the tools to explain to others why poverty is a problem and why 
it needs to solved. Your research will allow you to see where you are most needed. And it 
will help you see what aspect of poverty you want to tackle. 
 
There are many ways to educate yourself about poverty. You could read books2 (for 
example the book you are holding right now), academic papers3, and even 
magazines/newspapers. You could watch movies and documentaries about the subject. 
You could visit photojournalistsÕ websites that will take you into heart of Sierra Leon or 
India4. You could check out the websites of the hundreds of NGOs that fight poverty5. 
You could talk to a homeless person or a social worker. You could volunteer in a soup 
kitchen in your town. You could even email Jeffery Sachs (sachs@columbia.edu) Ð one 
of the premier expert on poverty in the world Ð to ask a question6.  
 

                                                
1 http://www.antiapathy.org/ 
2 A good list of books could be found at: 
http://www.acfb.org/advocacy_and_education/food_security/reading_list.shtml 
3 http://scholar.google.com/scholar?q=poverty 
4 Will compile list of good photo journalism websites 
5 A partial list: 
http://www.wango.org/resources.aspx?section=ngodir&sub=list&newsearch=1&regionID=21&col=F8503 
6 Allegedly he replies to every email that is sent to him 
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Step 2: Volunteer 
 
Now that you have educated yourself about poverty, it is time to act. And one of the 
simplest and most direct ways to combat poverty is by volunteering in your community. 
Your local homeless shelter or soup kitchen always needs volunteers. Your local food 
bank could always use a pair of extra hands. In addition to these organizations, most 
cities also have dozens of other organizations that are dedicated to fight poverty, you can 
look for them in your yellow pages or on the internet. 
 
In addition to small local non-profit organizations, you could give your time to larger 
NGOs. A good way to start looking for the perfect NGO for you is by using the Charity 
Navigator7 or Canada Helps8 websites. Moreover, you can join an array of websites and 
become an e-activist 9. 
 
Regardless of where you choose to invest your time and energy, you will make a 
difference. You will learn much about the realities of poverty. You will also meet 
inspiring people and you will inspire other people in return. 
 
Step 3: Write, talk and inform. 
 
Another front in the fight against poverty is in the court of public opinion. Changing the 
opinion of your community is no easy task. Yet, it can and has been done. There are a 
number of time test approaches to advocating a specific issue: 
 
Write letters 
You might want to write to the local newspaper to inform your community about a 
specific aspect of poverty that affects your community. On the other hand you might 
want to write your government reprehensive about a law or policy that you feel needs to 
be passed or repelled10. You might also write or email the local TV channel to inform 
them about a poverty related story and politely ask them to report about it. 
 
Make sure your letters are concise and polite. Make your letters factual and provide 
supporting evidence. 
 
Give a presentation 
Another powerful approach is presenting the evidence you learned in person. Giving a 
presentation before a legislative body is an extremely empowering and exciting 
experience. For example you can talk before you local city council to promote a local 
food bank. Or you can give a testimony to the federal government. 
 

                                                
7 http://www.charitynavigator.org 
8 http://www.canadahelps.org/ 
9 http://www.takingitglobal.org/ or http://www.youthnoise.com for example 
10 An example of letter that can sent to a local politician 
http://www.earth.columbia.edu/pages/endofpoverty/letters 
 



 96 

Bring a speaker 
You may also wish to inform your community about poverty by bringing a speaker or 
even organizing conference about poverty. A good place to find experts in the field is by 
contacting NGOs and Universities.  
 
Make sure that regardless the approach you take to inform your community about 
poverty, you have thoroughly researched the issue you want to address. You must 
consider the objections that might be suggested and the responses you will make to them. 
You must also attempt to think explain how your proposal will benefit the community. 
 
Step 4: Fundraise 
 
Money buys food. Money buys clothes. Money buys education. Money talks. This is a 
reality of the world we live in. Thus, raising money for anti-poverty causes should always 
be in the back of your mind. 
 
There are many creative ways to raise money for your favourite anti-poverty charity. 
Here are a few suggestions adapted from the kidscanmakeadifference.org website: 
 
BAKE SALE - Everyone's favourite! Include baked foods from around the world. 
 
NEIGHBORHOOD FLEA-MARKET - Students and their families can get their books, 
used clothes, tapes or hand-made crafts together to sell. Ask them to donate part or all of 
their profits to a particular cause.`  
 
COSTUME BALL - Hold this event around Halloween. Give it an international theme. 
Charge admission. 
 
READ, DANCE OR WALK-A-THON - Collect pledges from family, friends and 
community members for each hour or mile students walk or dance, or for each book read. 
 
STUDENT-FACULTY PLAY-OFF - Compete for the benefit of others. Choose a sport - 
volleyball, basketball, etc., and invite the rest of the school as well as parents to watch 
and cheer. Sell tickets or charge admission at the door. 
 
TALENT SHOW - Hold a student-faculty talent show. Sell tickets. Advertise the event. 
Donate the proceeds. 
 
ART SHOW - Hold an art contest where local artists and students enter up to three pieces 
of their art at $5 per entry. Try to get a local gallery owner to donate space for the event 
and recruit local celebrities as judges. You could also sell this artwork and donate a 
portion of the proceeds to your favourite organization. 
 
POETRY READING - Hold a poetry reading in your favourite cafe. Get students or 
family members to volunteer to read their own or other's poems related to hunger, 
homelessness, discrimination, etc. Pass the hat and ask diners to contribute. Explain 
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where the money will go. Try to get local news coverage for your event --- this will also 
appeal to the restaurant owner whose establishment gets free advertising! 
 
COMMUNITY AUCTION - Ask families, friends and community businesses to donate 
their specialties - including skills - to be auctioned off. Be creative! Some teachers and 
students have had themselves auctioned for a day of baby-sitting, or a day of museum-
gazing with a small child, etc. Teachers have made videos of their classroom over the 
course of the year and auctioned them off to parents. Restaurant and theatre owners can 
donate dinners and seats to shows. This takes some organizing but can raise lots of 
money for your cause and will alert the community and get everyone involved as well. 
Students can create posters, canvas the neighbourhood for donations, etc. 
 
FAST - Give up one meal a week or give up junk food for one week and donate the 
money to a cause. Get the school involved by going around to other classes and 
explaining where their money will go. Place large containers in each classroom in which 
students can place their change. 
 
SEASONAL CELEBRATION - Hold a seasonal pot-luck dinner. For instance, in autumn 
ask participants to bring a seasonal dish. Eat outside under colourful trees. Organize 
simple games and activities to attract children to the event - leaf rubbings, scavenger 
hunt, story-telling, autumn poetry readings, etc. Charge admission. 
 
BIRTHDAY DONATIONS - On birthdays students can ask parents, friends and grand-
parents to make a donation to a special organization instead of buying a gift. Students can 
do the same for other people's birthdays. Make up a card for the birthday person 
explaining that a donation was made in honour of his/her birthday to a local organization. 
Explain how the organization works. 
 
Step 5: Be flexible and break the rules 
 
All the suggestions in the previous steps are simply ideas. They do not necessarily apply 
to you. They might also not serve your specific cause. You should be ready to adapt and 
break the rules. 
 
The end of poverty will not come from one bold action. It will come from the bold 
actions of millions of people just like you. 
 
Side story: John Breen and FreeRice 
 
While watching his son study for the SAT exam, John Breen, a programmer from 
Indiana, came up with a brilliant idea on how to improve his sonÕs vocabulary. He made a 
website which helps you learn English vocabulary by allowing you to match a word with 
a definition. Yet, this website goes one step further then simply teaching English 
vocabulary; for every correct answer that an individual makes, the siteÕs corporate 
sponsors donate 20 grains of rice to the U.N. World Food Programme. 
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This website, which you can check out at www.freerice.com, has donated 30 billion 
grains of rice in just 6 months. It has also increased awareness of world hunger and the 
wonderful work that the U.N. World Food Programme does. Through his clever idea 
John Breen is making a huge difference. And his sonÕs vocabulary has Òhas improved 
markedlyÓ. 
 
Two stories about free rice: 
http://www.smh.com.au/news/web/no-pain-no-grain/2007/11/13/1194766666470.html 
http://www.npr.org/templates/story/story.php?storyId=17307572  
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